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Sumniary of March 2000 Resources Bond Acts

March 20, .

Safe Drinking Water, Clean Water, Watershed Protection, and Flood Protection Act.
“Costa-Machado Water Act of 2000” (Proposition 13; AB 1584, 1999; Machado and Costa)

PROGRAM FUND/ACCOUNT/SUBACCOUNT AMOUNT AGENCY
SAFE DRINKING WATER PROGRAM SAFE DRINKING WATER STATE REVOLVING FUND $ 70.0 million DHS
FLOOD PROTECTION PROGRAM FLOOD PROTECTION ACCOUNT $292.0 million
Floodplain Mapping Program Floodplain Mapping Subaccount ..., 2.5 million DWR
Agriculture and Open Space Mapping Subaccount................ 2.5 million  Dept of Conservation
Flood Protection Corridor Program Flood Protection Corridor Subaccount........cueninmersseinnnne 70.0 million DWR
Delta Levee Rehabilitation Program Delta Levee Rehabilitation Subaccount 30.0 million DWR
Flood Control Subventions Program Flood Control Subventions Subaccount 45.0 million DWR'
Urban Streams Restoration Program Urban Streams Restoration Subaccount 25.0 million DWR
Capital Area Flood Protection Program State Capital Protection Subaccount 20.0 million SAFCA
San Lorenzo River Flood Control Program San Lorenzo River Flood Control Subaccount.......cceeeuvenenne 2.0 million DWR/SantaCruz
Yuba Feather Flood Protection Program Yuba Feather Flood Protection Subaccount ........cceeveveenininne 70.0 million DWR or Reclamation Board
Arroyo Passajero Watershed Program Arroyo Passajero Watershed Subaccount.......c.ovenvivrnnivinenes 5.0 million DWR
WATERSHED PROTECTION PROGRAM 'WATERSHED PROTECTION ACCOUNT $468.0 million
Watershed Protection Program Watershed Protection Subaccount  .....ceeeerimniccisrionsrens 90.0 million SWRCB?
Water and Watershed Education Program Water and Watershed Education Subaccount.........coccovvuruninens 8.0 million DWR
San Joaquin Valley Water Institute ... s Cevearenens Sessass csssmonnes rerussesseines sssrsssasr sttt anns <3.0>million DWR/CSUF
Delta Science Center ... Lererereresaaey eaeresb s e b oS Sebss RS SRS eR LRSS PR R <2.0.million DWR
Watershed Science Laboratory (north Delta) .. ...cvvsieviiiiins snvcisecininernnnsinns snrvsssens . <3.0>million UC
River Protection Program River Protection Subaccount 95.0 million DWR
Southern Calif. Integrated Wirshed Program Santa Ana River Watershed Subaccount........covviiiisneninnnns 235.0 million SWRCB
Lake Elsinore & San Jacinto Wtrshd Program  Lake Elsinore & San Jacinto Wtrshd Subaccount 15.0 million SWRCB
Coastal Watershed Salmon Habitat Program Coastal Watershed Salmon Habitat Subaccount..........cccc.uue. 25.0 million DFG
CLEAN WATER & WATER RECYCLING PROGRAM  CLEAN WATER & WATER RECYCLING ACCOUNT $355.0 million
Nonpoint Source Pollution Control Program Nonpoint Source Pollution Control Subaccount........cccceuvunnee 100.0 million SWRCB®
Clean Water Program State Revolving Fund Loan Subaccount .......cwivecnnisivnnnn. 30.5 million SWRCB'
Small Communities Grant Subaccount 34.0 million SWRCB
Wastewater Construction Grant Subaccount..........curveeincnn 35.5 million SWRCB*
Water Recycling Program Water Recycling Subaccount 40.0 million SWRCB’
Coastal Nonpoint Source Control Program Coastal Nonpoint Source Control Subaccount...........ccvucrnnee, 90.0 million SWRCB?
Seawater Intrusion Control Seawater Intrusion Control Subaccount........coueveivnenserenias 25.0 million SWRCB
WATER CONSERVATION PROGRAM WATER CONSERVATION ACCOUNT $155.0 million
Agricultural Water Conservation Program...... ... .... 35.0 million DWR
Groundwater Recharge Facilities Program...... ... coveneciiiiens seevenisninssssnsnis soees 30.0 million DWR
Infrastructure Rehabilitation PrOBram......cccies corre verrernnennineninninionns srosesissassssisissssiers sessesmssssrsesstsesrssssssssessissss 60.0 million DWR

. * of this amount, $7 million is available to Department of Toxic Substances Control for allocation to local agencies for groundwater remediation projects.
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I Qn Water Conservation Program eebetest e sheas Sseasbaeeis et b erEees eesserassaesrererstereee < . .....................................

30.0 million

DWR . |

Management Program

Safe Neighborhood Parks, Clean Water, Clean Air, and Coastal Protection Bond Act of 2000
“Villaraigosa-Keeley Act” (Proposition 12; AB 18 and SB 1147, 1999; Villaraigosa, Keeley, and Leslie)

AMOUNT

PROGRAM FUND/A CCOUNT/SUBACCOUNT AMOUNT AGENCY
* WATER SUPPLY, RELIABILITY, & INFRASTRUCTURE PROGRAM
WATER SUPPLY, RELIABILITY, & INFRASTRUCTURE ACCOUNT $630 million
Groundwater Storage Program Conjunctive Use Subaccount  .vvvninnnnnnmnsnsninnnns 200 million DWR®
Bay-Delta Multiple Purpose Wtr Mgmt Program Bay-Delta Multiple Purpose Wtr Mgmt Subaccount.............. 250 million DWR
‘1. In-Delta ag drainage 17 million ‘ :
é 2. Low dissolved oxygen in Delta 40 million® :
¢ 3. SWP/CVP fish facilities 120 million :
i 4. South Delta barriers 40 million®
! 5. Abandoned mine drainage 17 million :
é 6. Grantline canal barrier 16 million® .
Interim Water Reliable Supply and Interim Water Reliable Supply and
Water Quality and Infrastructure Water Quality And Infrastructure
Management Subaccount . 180 million DWR

PROGRAM/ACTIVITY FUND/ACCOUNT/SUBACCOUNT AGENCY
SAFE NEIGHBORHOOD PARKS, CLEAN WATER, CLEAN AIR AND COASTAL PROTECTION PROGRAM

State Park System rehabilitation, restoration, improvement................ s eerenreneasenentanenanebenrabesaens $502.75 million DPR

Land acquisition for parks and habitat under NCCP ...... werss s b aaee <50.0>million

DEIta SCIENCE CONLEE ...vvvvurvvrcsrsensesssersiorsns ssess ssesssassersssssssssssaress sersesssssssssssssssssinss seostisssssssssssossasisstsonssssssns <2.0>million

Turtle Bay Museums and Arboretum on the River (Reddmg) ................................. verseereassssassasseses <15.0>million
Stewardship PrOJECES ..o.cviuermriuccrmsivemiinniriiinn e sesnssneriasessenariresons sonsssebessssrssssssssn sesressssosns 18.0 million DPR
State Park volunteer participation 4.0 million DPR
Grants for local agencies administering State Park units................. bees sresssessssnssrsrsststres saserersrSRate oo 20,0 million DPR
Grants for hiStOrical FESOUICES.....covumiririnimninis verer sreverievenoresenissnsniene sissens - ‘ v 10,0 million  DPR/ Office of Historic Preservation
Grants fOr J0C! PAIKS ...e.vverreenrestneieisnimersenins soie srescmssimenssisisssiens sressrsssesssssssssisssess sotbsssssrssissssssssisssisrssisosass 388.0 million DPR
Grants for local parks (Roberti-Z'berg-Harris program)........cccvecnies covereinrnmnisncininne sessmsissssssssssssssssssssssssessess 200.0 million DPR
Grants for riparian habitat in proximity to river parkways funded under Prop 204........ 10.0 million DPR
Grants for non-motorized trailS....ccoeuesecicsinvenae 10.0 million DPR
Grants for parks, youth centers in areas of significant poverty 100.0 million DPR
California Conservation Corps for capital outlay, etc. .....cccvuriervicnns 2.5 million CCC
Grants for urban z00s, MUSEUMS, AQUATIUIMIS, CIC. . wcvvcvuiiiisireririsreinss sssessisssssissiises ssissessssstssarassssensrsserssasess 71.5 million DPR
Grants for youth soccer and baseball facilities ... .... st erenes 15.0' million DPR
Grants to local CCCs for capital outlay, etc. ... ..... ... : 12.5 million CCC
Grants for urban forestry programs......c.cecoeeees weves wevneniens 10.0 million CDFFP
Removal of harmful non-native vegetation in San Diego county........ 2.0 million DFG
San Francisco Bay Area Conservancy program.... 30.0 million  State Coastal Conscrvancy
Grants for recycled materials in playgrounds.. ...... - 7.0 million CIWMB
For allocation to a northern California city for park restoration......... cececenmineresiasns suresrrsnns prsrsessissessansassassase 15.0 million ?
RIVET PATKWAY PIOBFRITIS ...vvveuurvessssererssseeesssens coses cossssssssmmessssssssssssese semssomssssessissasssatnss sisssssssosssssnnsssiss 33.5 million  Resources

..................... 2,0 million Resources

Resource conservation and urban water recycling in Sonoma county.

E—038857

E-038857



AGENCY .__

@M FUND/ACCOUNT/SUBACCOUNT . AMOUNT
0

mmunity centers and parks (San Benito, Gilroy, Galt).......covecsirs versennunsnrsnnsesesessses ssavenns

Camp Arroy0 (Alameda COUNLY)..iuiminine srnes seussiscassrssssiscssissesies sssseassrmsmsmssssssssss ssssseberssssssmsassssssssssssaess 2.0 million

Wildhaven Center (San Bernardingo MOUNLAINS) ... .ocvccccreernieninininines coveresssrssessssnssssnr sessssssarsesesssmssssssssesssersses 1.0 million
SIERRA NEVADA-CASCADE PROGRAM

Grants for planning and conservation in Sierra Nevada-Cascade region......covcinns s 6.25 million
WILDLIFE PROGRAM " erersenaes s serersannninne eesarnessesne wee 265.5 million

Acquisition, etc of wetlands habitat for waterfowl (Central Valley)... ..cccouninnnes <5.0>million

Acquisition, etc of wetlands habitat for waterfowl (outside Central Valley)........ <5,0>million

Acquisition, etc of riparian habitat and watershed conservation Programs ......cceeeecneses veersinsssrsmssssessessssessusessorss <10.0>million

Acquisition for habitat for threatened or endangered Species....cveren corvsmimncressnsennns <45,0>million

Acquisition of fOrest 1aNAS .....eccveiiverereninnins s seecississsnisssssnssnsees sessescsmnrssrossseseass . <13.0>million

Acquisition (matching funds) for habitat COrridors ........cuveuivermneccirnas wvvrnrens veereessnsanes ceeestse st e e rersasnass <82.5>million

Acquisition of land for NCCP pUIPOSES.....cciue v weorrnisiuressmessmsnmsnss svesssssaissesssesessss <100.0>million

Restoration projects on SAHON SEa.......cvvneens crees ceurterensassssesersarsessnne sorseserssrsssssssssnssens : <5.0>million
LAKE TAHOE PROGRAM

Acquisition, etc. for Tahoe protection and restoration ............. drsereenens sisesress sy SesasseseRsass s erebes 50.0 million
COASTAL PROTECTION PROGRAM _

Acquisition, etc. for coastal protection PrOZIBIMS .. c.ccciiricercrererrcereines sesesssssesesserassesasars sessssssssersesssssesssssssssssssesses 220.4 million
MOUNTAIN RESOURCE PROGRAM

" Acquisition, etc. in Santa Monica Mountains.. ..... . hees Sesrsasee st destte et b st st eSS et s 35.0 million

Acquisition etc. in Coachella Valley MOUNLINS ... c.vviviinsniniinnns sosisseccsninsisessioses soesmsmeimesssssssssisesissassssses 5.0 million
SAN JOAQUIN RIVER PROGRAM

Acquisition, etc along San Joaquin RIVET ...... v, coeeverneerennecrssnenenss seevecrennmssssesssensanns 15.0 million
AGRICULTURE PROGRAM v

‘Grants for farmland ProteCtion PrOBIAMS ...c..c. cuves weveseesneseusnsessasssesss serssssssrsssssssessnssnts sassssesssssssssssssssssorssssssanss 25.0 million
FisH AND GAME PROGRAM )

Development of €COIOZICA] FESEIVES....cuiiierinns raes ernirmneriniisesssesserienes sesssssassonssesasersses ons 5.0 million

Acquisition of habitat preservation agreements on private wetlands (California Waterfow! Habitat Program).... 5.0 million

1.1 million

Resources
Resources
Resources

Resources

WwCB
WCB
WCB
wCB
WCB
WCB
WCB
WCB
WCB

Tahoe Conservancy
State Coastal Conservancy

Santa Monica Mountains Conservancy
Coachella Valley Mtns Conservancy

San Joaquin River Conservancy
Conservation

DFG
DFG

! Limited to projects in Contra Costa, Fresno, Kern, Los Angeles, Marin, Napa, Orange, Riverside, San Bernardino, San Diego, Santa Clara, Sonoma, and

Ventura counties.

2 60% to be allocated to projects in Los Angeles, Orange, Riverside, San Diego, San Bernardino, and Ventura counties; the remainder to other counties.
* 60% to be allocated to projects in Riverside, Ventura, Los Angeles, San Diego, Orange or San Bernardino counties.

4 Funding limited to cities of Manteca, Stockton, Tracy, and Orange Cove.
5 No less than 40% shall be spent on studies, projects, or facilities in Central Valley watersheds.
¢ Unexpended amounts may be reallocated to purposes listed under items 1, 3, and 5.
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GENERAL FUND BOND ACTS

EXPLICIT LINKAGES TO CALFED BAY-DELTA PROGRAM

Management Program —

- In Delta agricultural drainage

- Low dissolved oxygen in Delta
- SWP/CVP fish facilities

- South Delta barriers

- Abandoned mine drainage

- Grantline Canal barrier

authorized advisory committee;

decisions on funding to be jointly determined to the maximum extent possible
(Water Code §79196).

final EIS/R filed (Water Code §79197).

funds available in accord with schedule in final EIS/R;

funds available in accord with cost-share agreement describing federal, State,
and local shares;

by Nov 15, Resources Secretary to consuit with State and federal
representatives and other interested persons and agencies on adherence to
schedule;

Resources Secretary to prepare revised schedule if balanced schedule not
adhered to. (Water Code §79199).

Prop Program Funding Linkage Funding agency
204 | Bay-Delta Agreement Program $60 million program to be carried out following procedures established by CALFED for Resources Agency.
(ecosystem restoration). undertaking ecosystem restoration programs. (Water Code §78536.5).
204 | CALFED Bay-Delta Ecosystem $390 million program to be carried out following procedures established by CALFED for Resources Agency.
Restoration Program purposes of ecosystem restoration. (Water Code §78684.8).
final EIS/R filed;
cost-sharing agrrement entered into between State and federal governments
(Water Code §78684.10).
funds available in accord with schedule in final EIS/R;
by Nov 15, Resources Secretary to consult with State and federal
representatives and with other interested persons and agencies on adherence to
schedule;
Resources Secretary to prepare revised schedule if balanced schedule not
adhered to. (Water Code §78684.12).
204 [ Delta Levee Rehabilitation $25 million projects to be consistent to the greatest extent possible with the CALFED DWR.
Program program. (Water Code §78545).
13 Delta Levee Rehabilitation $30 million funds in subaccount following adoption of CALFED final EIS/R are to used DWR,
Program for projects that are, to the greatest extent possible, consistent with program
adopted by CALFED (Water Code §79052)
o : I R N IR v
13 Groundwater Storage Program $200 million In approvmg prqxects, DWR shall take into consxderanon the consistency of DWR.
the project with the plans or recommendations proposed by CALFED. (Water
Code §79176)
» o SRR 2 ' o
13 Bay-Delta Multipurpose Water $250 million DWR to consult on annual basxs thh State and federal agencies and duly DWR.
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DELTA SCIENCE CENTER

PROPOSITION 12

Public Resources Code §5096.339.

(g) Not less than forty-four million seven hundred fifty thousand dollars ($44,750,000) of
the funds allocated pursuant to this section shall be made available for the following purposes:

(1) At least ten million dollars ($10,000,000) shall be provided to the Discovery Science
Center in Santa Ana for capital improvement projects, if there is a local match in private funds.

(2) At least ten million dollars ($10,000,000) shall be provided to the California
Academy of the Sciences for capital improvement projects, if there is a local match in private
funds.

(3) At least two million dollars ($2,000,000) shall be provided toward the creation of the
Delta Science Center to carry out significant marine and delta aquatic education and interpretive
programs, if there is a local match in private funds.

PROPOSITION 13

Water Code §79093. Two million dollars ($2,000,000) in the subaccount, upon appropriation
by the Legislature to the department, shall be used by the department for the development of a
Delta Science Center, including, but not limited to, all of the following components:

(a) Public educational opportunities.

(b) Wildlife and habitat enhancement.

(c) Preservation of agricultural lands.

(d) Enhanced levee protection and rehabilitation.
(e) Water quality improvements.

(f) Nonstructural flood protection.

Water Code §79094. Three million dollars ($3,000,000) in the subaccount, upon appropriation
by the Legislature to the University of California, may be used for the purpose of site acquisition,
construction, and equipping of a Watershed Science Laboratory, for long-term monitoring and
research with regard to the hydrology, geomorphology, water quality and aquatic and riparian
ecology of the north delta and its tributary watersheds.
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Text of the Proposed Laws

— e

Proposition 1A: Text of Proposed Law

This amendment proposed by Senate Constitutional Amendment 11
of the 1999-2000 Regular Session {Resolution Chapter 142, Statutes of
1999) expressly amends the California Constitution by amending a
section thereof: therefore, existing provisions propased to be deleted are
printed in strikeout type and riew provisions proposed to be added are
printed in italic type to indicate that they are new.

PROPOSED AMENDMENT TO SECTION 19 OF ARTICLE 1V

SEC. 19. (a) The Legislature has no power to authorize lotteries,
and shall prohibit the sale of lottery tickets in the State.

{b) The Legislature may provide for the regulation of horse races and
horse race meetings and wagering on the results.

(c) Notwithstanding subdivision (a) the Legislature by statute may
authorize cities and counties to provide for bingo games, but only for
charitable purposes.

{d) Notwithstanding subdivision (a}, there is
establishment of a California State Lottery. authorized the

(e) The Legislature has no power to authorize. and shall prohibit
casinos of the type currently operating in Nevada and New Jersey.

() Notwithstanding subdivisions (a) and (e), and any other provision
of state law. the Governor Is authorized to negotiate and conclude
compacts, subject to ratification by the Legislature. for the operation of
slot machines and for the conduct of lottery games and banking and
percentage card games by federally recognlzej Indian tribes on Indian
lands in California in accordance with federal law. Accordingly, siot
machines, lottery games, and banking and percentage card garnes are
hereby permitted to be conducted and operated on tribal lands subject to
thase compacts.

Propdsition 12: Text of Proposed Law

This law proposed by Assembly Bill 18 of the 1999-2000 Regular
Session {(Chapter 461, Statutes of 1999) and Senate Bill 1147 of the
1999-2000 Regular Session (Chapter 638, Statutes of 1999) is
submitted to the people in accordance with the provisions of Article XVI
of the California Constitution.

This proposed law adds sections to the Public Resources Code:
therefore, new provisions proposed to be added are printed in italic type
to indicate that they are new.

PROPOSED LAW

SECTION 1. Chapter 1.692 (commencing with Section 5096.300) is
added to Division 5 of the Public Resources Code, to read:

Craprer 1.692. Sare NeicHBorHOOD PArkS, CLean WATER CLEAN AR AND .

Coastar Protection Bono Act oF
(THe Vitrararcosa-Keerey Act)
Article 1. General Provisions i

5096.300. This chapter shall be known. and may be cited, as the Saf
Neighborhood Parks. Clean Water, Clean Air. and Coastal Protection
Bond Act of 2000 (the Villaraigosa-Keeley Act).

5096.301. Responding to cﬁf recreational and open-space needs of a
growing population and expanding urban communities, this act will
revive state stewardship of natural resources by investing in
neighborhood parks and state parks, clean water protection, and coastal
beaches and scenic areas.

5096.302. The Legislature finds and declares all of the following:

(a) Historically. California’s local and neighborhood parks often serve
as the recreational, social. and cultural centers for cities and
communities, providing veriues for youth enrichment, senfor activities,
and family recreation.

(b) Neighbortiood and state parks provide safe places to play in the
urban neighborhoods. splendid scenic landscapes. exceptional
experiences, and world-recognized recreational gopanunities, and in so
doing. are vital to Californias quality of life and economy.

{c) For over a decade, the state’s commitment to parks and natural
resources has dwindled. California has not kept pace with the needed
funding to adequately manage and maintain its multibillion dollar
investment in neighborhood. urban, and state parks and natural areas
resulting in disrepair and overcrowding of many park facilities and the
degradation of wild lands.

fd) The magnificent Pacific Coast. outstanding mountain ranges, and
unique sceric regions are the source of tremendous economic opportunity
and contribute enormously to the quality of life of Californians.

{e) Continued economic success and enjoyment derived from
California’s natural resources depends on maintaining clean water.
healthy ecosystems, and expanding public access for a gmwi;lg state.

117 Tzhe backlog of need‘s)'for repair and maintenance of local and
urban parks exceeds two billion five hundred million dollars and the
need for maintenance of state parks exceeds one billion dollars. The
state’s conservancies and wildlife agencies report a need for habitat
acquisition and restoration exceeding $1.8 billion.

%} is act will begin to address these critical neighborhood park
and natural resources needs.

5096.303. The Legislature further finds and declares all of the
following:

(a) Air pollution continues to be a major problem in California which
harms the health of our residents, costs our econom{ billions of dollars
related to health care costs. reduced agricultural productivity. and
damage to our infrastructure, and otherwise decreases the quality of life
in our state. .

(b) Forests and trees improve air quality by removing carbon dioxide,
particulates, and other pollutants from the air. and by producing
oxygen.

90

(c) Park. open-space, and tree planting projects also improve air
quality and decrease canﬁestian by reducing sprawl, improving the
quality of life in areas that are already developed by helping local
agencies implement sound land use plans that promote energy efficiency,
and by providing incentives to reduce development in inappropriate
areas.

5096.306. It is the intent of the Legislature to strongly encourage
every state or local government agency receiving the bond funds
allocated pursuant to this chapter for an activity to give full and proper
consideration to the use of recycled and reusable products whenever
possible with regard to carrying out that activity.

. 5096.307. (a} Every proposed activity to be funded pursuant to this
chapter shall be in compliance with the California Environmental
Quality Act (Division 13 (commencing with Section 21000)).

(b} Lands acquired with funds allocated pursuant to this chapter
shall be acquired from a willing seller of the land.

5096.3075. Upon a finding by the administering entity that a
particular project for which funds have been allocated cannot be
completed, or that the funds are in excess of the total needed, the
Legislature may reallocate those funds for other high priority needs
consistent with this act. )

5096.308. As used in this chapter, the following terms have the
following meanings:

(a) "Acquisition” means the acquisition from a willing seller of a fee
interest or any other interest, including easements and development
rights, in real property from a willing seller. -

(b) “Board” means the Secretary of the Resources Ggency designated
In accordance with subdivision (b} of Section 5096.362. .

{c) “Certified local community conservation corps programs” means
grogmmls %gra:ed by public or private nonprofit agencies pursuant to

ection 14406.

{d) “Committee” means the Safe Neighborhood Parks, Clean Water,
Clean Air. and Coastal Protection (Villaraigosa-Keeley Act} Finance
Committee created pursuant to subdivision (a) of Section 5096.362.

(e} “District” means any regional park district, regional park and
open-space district, or regional open-sj district formed pursuant to

rticle 3 (commencing with Section 5500) of Chapter 3, any recreation
and park district formed pursuant to Chapter 4 (commencing with
Section 5780). or an author% formed pursuant to Division 26

(commencing with Section 35100). With respect to any community or
unincorporated region that Is not included within a district, and in
which no city or county provides parks or recreational areas or facilities,
“district” also means any other district that is authorized by statute to
operate and manage parks or recreational areas or facilities, employs a
ﬁl:)ll-time park and recreation director. offers year-round park and
recreation services on lands and facilities owned by the district, and
allocates a substantial portion of its annual operating budget to parks or
recreation areas or facilities.

(0 “Fund” means the Safe Neighborhood Parks. Clean Water; Clean
Air and Coastal Protection (Villaraigasa-Keeley Act) Bond Fund created
pursuant to Section 5096.310. . d

(@) “Historical resource” includes, but is not limited to, any building.
structure, site area, place, artifact, or collection of artifacts that sf
historically or archaeologically significant in the cultural annals o
California. )

(h) “Program” means the Safe Ne1§hborhood Parks, Cleall; Water.
Clean Air, and Coastal tl;mi_ehction (Villaraigosa-Keeley Actj Program
established pursuant to this chapter.

i) ”Secregury”means the Secretary of the Resources Ag?”‘)’ cation of

(i} (1) “Stewardship™ means the development and imp. emenda P
projects for the protection, preservation. rehabilitation. m[o:‘; t]o)’e"state
improvement of natural systems and outstanding features

) P2000
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park system and fustorical and cultural resources. Those efforts mav not
include activities that merely supplement normal park operations or
that are usually funded from other sources. )

(2) {\) "Cultural resources stewardship™ may include, but is not
limited to. stabilization and protection of historical resources. including
archavological resources. in the state park system. Those resources may
include sites. features. ruins, archaeological deposits, historical
landscape resources. rock art features. and artifacts making up the
physical legacy of California’s past.

(B) "Cultural resources stewardship” does not include the
rehabilitation. restoration, reconstruction. interpretation. or mitigation
of historical resources typically required as part of a development
program.

) "Natural resources stewardship” may include, but is not limited
to. such objectives as the control of major erosion and geologic hazards.
the restoration and improvement of critical plant ani animal habitat.
the control and elimination of exotic species encroachment, the
stabilization of coastal dunes and blufls, and the planning necessary to
implement those objectives.

(k) "Wildlife conservation partnership” means a cooperative
acz;uisition, restoration, or management of wildlife habitat for which the
Wildlife Conservation Board provides matching funds to leverage other

public, private, or nonprofit resources to maximize the conservation
benefits to wildlife and wildlife habitat.

5096.309. Pursuant to guidelines issued by the secretary. all
recipients of funding pursuant to this chapter shall post signs
acknowledging the source of the funds.

Article 2. Safe Neighborhood Parks, Clean Water;

Clean Air; and Coastal Protection (Villaraigosa-Keeley Act) Program

5096.310. The proceeds of bonds issued and sold pursuant to this
chapter shall be deposited in the Safe Neighborhood Parks, Clean Water,
Clean Air. and Coastal Protection Ml]araigusa-l(ee]éy Act) Bond Fund,
which is hereby created. Unless otherwise specified and except as
provided in subdivision (m). the money in the fund shall be available for
appropriation by the Legislature, in the manner set forth in this chapter.
only for parks and resources improvement, in accordance with the
following schedule: :

(a) The sum of five hundred two million seven hundred fifty thousand
dollars ($502.750.000) to the department for the following purposes:

(1) To rehabilitate, restore. and improve units of the state park system
that will ensure that state park system lands and facilities will remain
open and accessible for public use.

(2) To develop. improve, rehabilitate, restore, enhance, and protect
facilities and trails at existing units of the state park system that will
provide for optimal recreational and educational use, activities,
imfmved access and safety. and the acquisition from a willing seller of
innoldings and adjacent lands. Adjacent fands are lands contiguous to,
or in the immediate vicinity of. existing state park system lands and that
directly benefit an existing state park system unit.

(3) For stewardship of the public investment in the preservation of the
critical natural heritage and scenic features, and cultural heritage
stewardship projects that will preserve vanishing remnants of
Californias landscape, and protect and }oromate a greater
understanding of California’s past, and the planning necessary to
implement those efforts. :

(4) For facilities and improvements to enhance volunteer
participation in the state park system.

(5) To develop. improve, and expand interpretive facilities at units of
the state park system, including educational exhibits and visitor
orientation centers.

(6) To rehabilitate and repair aging facilities at winter recreation
facilities pursuant to the Sno-Park pmlgram. as provided for in Chapter

1.27 (commencing with Section 5091.01), that provide for improved
public safety.

(7) For projects that improve air quality related to the state park

system, including. but not.limited to, the purchase of low-emission or
advanced technology vehicles and equipment and clean fuel distribution
facilities that will avoid or reduce air emissions at state park facilities.

(b) The sum of eighteen million dollars ($18,000,000) to the
department to undertake stewardship prgjects. including cultural
resources stewardship and natural resources stewardship projects, that

.will restore and protect the natural treasures of the state park system.
preserve vanishing remnants of California’s landscape, and protect and
promote a greater understanding of Californiao'zgast. : )

{c) The sum of four million dollars ($4,000.000) to the department for
facilities and improvements to enhance volunteer participation in the
state park system. :

(d} The sum of twenty million dollars ($20,000.000) to the department
for grants to local agencies administering units of the state park system
under an operating agreement with the dfpartment. for the developmeant.
improvement, rehabilitation. restoration. enhancernent, protection, and
interpretation of lands and facitities of. and improved access to, thase
locally operated units.

(e) The sum of ten million dollars ($10,000,000) to the department
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for purposes conisistent with Section 507910, for itiv s i
accordance with Section 5096.335. competicive grants. in

() The sum of three hundred eighty-eight million lars
{5388.000.000) to the departmient for grants, i:{ acfordance with Scigtions
5096.332. 5096.333. and 5096.336. on the basis of population, for the
acquisition, development. improvement, rehabilitation, restoration.
enhancement, and interpretation of local park and recreacional lands
and facilities, including renovation of recreational facilities conveyed (o
{local agencies resuiting from the downsizing or decornmissioning of
federal military installations.

(8) The sum of two hundred million dollars ($200, 000.000) to the
department for grants to cities, counties, and districts for thé
acquisition. development. rehabilitation, and restoration of park and
r('jcgeati%: aregs and fag]ig&s pursuar;t ‘g: the Roberti-Z'berg-Harris

rban Open-Space an ecreational Program Act (Chapt .
(commencing wi'?h Section 5620)). & (Chapter 3.2

(h) The sum of ten million dollars ($10.000.000) to the department for
grants, in accordance with Section 5096.337, for the Improvement or
acquisition and restoration of riparian habitat, riverine aquatic habitat,
and other lands in clase dpmximity to rivers and streams for river and
stream trail profects undertaken in accordance with Section 78682.2 of
the Water Code. and for purposes of Section 7048 of the Water Codle.

(i) The sum of ten million dollars ($10,000,000) to the de| ent for
grants, in accordance with Section 5096.337, for the Jevelopment;
improvement, rehabilitation, restoration, enhancement, and
interpretation of nonmotorized trails for the purpose of increasing public
access to, and en_]?yment of, public areas for increased recreational
opportunities. Not less than one million five hundred thousand dollars
(;1 .500,000) of this amount shall be allocated toward the corpletion of
a project that links existing bicycle and pedestrian trail systerns to major
urban public transportation systems, to promote increased recreational
opportunities and nonmotorized commuter usage in the City of Whittier:

this amount, no less than two hundred seventy-five thousand dollars
($275.000) shall be allocated to the East Bay Regional Park District
toward the completion of the Iron Horse Trail. Of this amount, not less

than one million dollars ($1,000,000) shall be allocated to a re, al
park district for the completion of a bike trail in the City of Corx

(i) The sum of one hundred million dollars ($100,000, e
department for grants to public agencies and nonprofit organizat. or
park. youth center; and environmental enhancement projects that benefit
youth in areas that lack safe ne;;‘ghborhood parks. open space. and
natural areas, and that have significant poverty.

(k) The sum of two million five hundred thousand dollars
($2.500.000) to the California Conservation Corps to complete capital
outlay and resource conservation projects and administrative costs
allocable to the bond funded projects.

(I} The sum of eighty-six million five hundred thousand doliars
($86.500.000) to the deparunent for the folIowIn%Du 'S:

(1) The sum of seventy-one million five hun rec? thousand doilars
(871.500,000) for grants. in accordance with Sections 5096.339 and
5096.340., for urban recreational and cultural centers, including, but not
limited to, zoos, museums. aquariums, and facilities for wildlife,
environmental, or natural science aquatic education or. projects that
combine curation of archaeological, paleontological, and historic
resources with education and basic and applied research, and that
emphaalsize specimens of California’s extinct prehistoric plants and
animals.

(2) The sum of fifteen million dollars ($15,000.000) for grants for
regional youth soccer and baseball facilities operated by nonprofit
organizations. Priority sirall be given to those grant projects that utilize
existing school facilities or recreation facilities and serve disadvantagec

uth.

Jm(m) Notwithstanding Section 13340 of the Government Code, the sum.
of two hundred sixty-five million five hundred thousand dollars
($265,500.000} is. except as provided in Section 5096.350. hereby
continuously appropriated to the Wildlife Conservation Board, withou:
regard to fiscal years, in accordance with Section 5096.350. .

{n) The sum of fifty million dollars ($50,000.000) to the Californiz
Tahoe Conservancy, in accordance with Section 5096.351.

{0} The sum of two hundred twenty million four hundred thousanc
doliars ($220,400.000) to the State Coastal Conservancy, in accordance.
with Section 5096.352.

(p) The sum of thirty-five million dollars ($35,000.000) to the Sant.
Monica Mountains Conservancy. in accordance with Section 5096.353.

(q) The sum of five million dollars ($5.000,000) to the Coachell.
Valley Mountains Conservancy, in accordance with Section 5096.354.

(-} The sum of fifteen million doilars ($15,000,000} to I Sa.

Joaquin River Conservancy. in accordance with Section 5096.
(s) The sum of twelve million five hundred thousan r
($12,500,000) to the California Conservation Corps for gran th
certified local cg{mmunity conservation corptss program to complet
capital outlay and resource conservation projects.
,(’t} The sgm of twenty-five miftion do/Iars ($25.000.000) to ¢k
Department of Conservation in accordance with Section 5096.356.
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fu} The sumt of ten nuifion doilars ($10.000.000) to the Departmeric of
Forestry and Fire Prutection for urban forestry programs in accordance
with Section 479912 The grants made pursuant to this subdivision
shall be for costs associated with the purchase and planting of trees. and
up to three years of care which ensures the long-term viability of those
trees.

(v) Notsvithstanding Section 711 of the Fish and Game Code. the sum
of twelve million dollars ($12.000.000) to the Department of Fish and
Came for the following purposes:

(1) The sum of five million dollars ($5.000.000) for expenditure in
accordance with subdivision (a} of Section 5096.357,

(2) The sum of five million dollars ($5.000,000) for expenditure in
accordance with subdivision (b) of Section 5096.357."

(3) The sum of two million dollars ($2.000,000) to remove nonnacive
vegetation harmful to ecaloiical reserves in San Diego County.

(w) The sum of thirty million dollars ($30,000,000) shall be available
for purpases of Chapter 4.5 (commencing with Section 31160) of Division
21. Two hundred fifty thousand dollars ($250,000} shall be allocated to
Mount Diablo State Park.

{x) The sum of seven million dollars ($7,000.000) to the California
Integrated Waste Management Board for grants to focal agencies to
assist them in meetiy state and federal accessibility standa.ris relating
S ncy guarantees that 50 percent of

to public playgrounds if the local a
the grant funds will be used for the improvement or replacement of
playground equipment or facilities through the use of recycled materials
and that matching funds in an amount equal to not less than 50 percent
of the total amount of those grant funds will be provided through either
public or private funds or in-kind contributions. The board may reduce
this matching fund requirement to not less than 25 percent if it
determines that the 50-percent requirement would impose an extreme
financial hardship on the local agency applying for the grant. The board
may expend the funds allocated tpursuant to this subdivision, upon
appropriation by the Legislature, for the purposes specified herein.

The sum of fifteen million dollars ($1 5,06%.000) to a city for
rehabilitation, restoration, or enhancement to a city park that is over
1,000 acres that serves an urban area of over 750,000 population in
northern California and that provides recreational, cultural, and
scientific resources.

(z) (1) The sum of six million two hundred fifty thousand dollars
(86,250.000) to the secretary to administer grants to the Sierra
Nevada-Cascade Program, in accordance with Section 5096.347.

(2) The sum of thirty-three million five hundred thousand dollars
($33.500.000) to the secreta?' to administer a river parkway and
restora[ior‘wforogram to assist local agencies and other districts to plan,
create, and conserve river parkways. The secretary shall make funds
available in accordance with Sections 7048 and %682.2 of the Water
Code, and any other applicable authar?z for the following purposes:

(A) Twenty-five million dollars ($25,000,000) for the acquisition or
restoration of public lands within the Los Angeles River Watershed, the
San Gabriel River Watershed, and the San Gabriel Mountains and to
provide open space. nonmotorized trails, bike paths, and other
low-impact recreational uses and wildlife and habitat restoration and
protection. Ten million dollars ($10,000.000) shall be allocated for the
Los Angeles River Watershed. and fifteen million dollars ($15,000.000)
shall be allocated for the San Gabriel River Watershed and the San
Gabriel Mountains and lower Los Angeles River.

(B} Two million five hundred thousand dollars ($2,500,000) for river
parkway projects along the Kern River between the mouth of the Kern
Carg‘on and I-5.

{C) One million dollars ($1,000,000) for land acquisition in the Santa
Clarita Watershed.

(D) Three million dollars ($3,000,000) for watershed, riparian, and
wetlands restoration along the Sacramento River in Yolo, Glenn. and
Colusa Counties.

(E) Tivo million dollars (52.000,000) for the construction of a visitor

center at a state recreation area encompassing a body of water along the -

American River.

(3) The sum of two million dollars ($2,000.000) to the secretary for
resource conservation and urban water recycling that addresses
multicounty regional recreational needs. provides habitat restoration.
and enjoys joint sponsorship by multiple local agencies and nonprofit
organizations in the County of Sonoma.

(4) The sum of one "million one hundred thousand dollars
($1.100,000) to the secretary. one hundred thousand dollars ($100.000)
of which shall be made available to fund a community center in San
Benito County, one hundred thousand dollars (5100. OM) of which shall
be made available to fund a veterans park in San Benito County, five
hundred thousand dollars ($500.000) of svhich shall be made available
to fund a community center in the City of Galt, and four hundred
thousand dollars ($-400,000) of which shall be made available to fund a
community center in the City of Gilroy.

(5) The sum of two million dollars ($2.000.000} to the secretary for
Camp Arroyo in Alameda Counctiy.

(6 The sum of one million dofiars ($1.000,000} to the secretary to
construct a rehabilication center for injured endangered and indigenous
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wild animals at the Wildhaven Center i ' X
Mountains, n the Saq Bernardino
C Article 3. State Park System Program

5096.320. The Legislature hereby recognizes that public financial
resources are inadequate to meet all capital outlay needs of the state
park system and that the need for the acquisition. development.
restoration, rehabilitation. improvement, and protection of state park
system lands and facilities has increased to the point that their
continued well-being and the realization of their full public beneflt is in

Jjeopardy.

(a) The department shall annually submit to the Legislature and to
the secretary a report. consisting of a prioritized listing and comparative
evaluation of needs.

(b} Projects approved by the secretary shall be forwarded by the
secretary to the Director of Finance for inclusion in the Budget Bill.

5096.322. (a} No later than November 1, 2001, the director shall
determine the amount of funding that is necessary to complete all
deferred maintenance projects within each unit of the state par, system.

(b) Except as provided in subdivision (c). no proceeds of the bonds
issued and sold pursuant to this chapter may be used to acquire
improved property for a unit of the state park system until 75 t of
the amount determined pursuant to subdivision (a) has been
appropriated, and allocated to complete deferred maintenance projects
within that unit from an :fprgpriated funding source other than the
proceeds of the bonds issued and sold pursuant to this chapter.

(c) Real property may be acquired under this chapter for a unit of the
state park system that does not meet the requirements of subdivision (b}
only if the director finds, with respect to that unit, that a unique
opportunity is presented to acquire real property that will constitute a
significant improvement of the state park system. .

) As used in this section, "deferred maintenance project” means any
project identified in the department’s 2001 Deferred Maintenance
Assessment that rehabilitates or repairs a facility to a safe and usable
condition for the visiting public.

5096.323. Fifty million dollars ($50,000,000) of the funds allocated
pursuant to subdivision (a) of Section 5096.310 shall be expended for the
acquisition of land from willing sellers that are a high priority for both
the state parks system and for habitat purposes, with priority given to
projects tgat protect habitat for rare, threatened, or endangeref fes
pursuant to a natural community conservation plan adopted pursuant
to Chapter 10 (commencing with Section 2800) of Division 10 of the Fish
and Game Code, if the acquisition of the land is conducted in
conjunction with a natural cammunity conservation plan approved by
the Department of Fish and Game prior to January 1, 1999, or if the
acggisition is approved by statute. Notwithstanding paragraph (2) of
subdivision (a} of Section 5096.310, those land acquisitions may be for
either new or existing units of the state park system.

5096.324. Funds appropriated to the department pursuant to
subdivision (a) of Section 5096.310 shall be made available for the
following purposes:

(a) The sum of fifteen million dollars ($15,000,000) to preserve and
restore a unit of the state parks system that preserves and restores
cultural and historical immigration resources in northern California.

(b) The sum of two million six hundred thousand dollars ($2,600.000)
to construct visitor centers in state parks, state recreation areas, and
state historic parks. The department shall give priority to ﬁmjecl;s at
Chino Hills State Park and California Citrus State Historic Park.

(c) Up to six hundred fifty thousand dollars ($650,000) for
playground equipment upgrades in state recreation areas.

ﬁ The sum of two hundred fifty thousand dollars ($250,000) for
restoration of state reserves that maintain the state flower.

(e} The sum of one million doliars ($1,000,000) for restoration of state
beaches.

(0 The sum of five million dollars ($5,000,000) for restoration, study.
and curation ot;g_a.leontalogical. archaeological, and historical resource
site protection. Priority shall be given to projects that combine curation
of archaeological, paleontological, and historical resources with
education and basic and applied research, and that emphasize

. specimens of California’s extinct prehistoric plants and animals.

The sum of two million seven hundred fifty thousand dollars
(5%50, 000). two million five hundred thousand dollars ($2,500,000) of
which shall be allocated for capital outlay projects at the Empire Mine
State Historic Park, and two hundred fi 5 thousand dollars {$250,000)
of which shall be allocated for Columbia State Historic Park. .

() The sum of ten million dollars ($10,000,000) for the acquisition o
lands from willing sellers of lands that are forested with t'edwootgfs or
that will enhance the protection or preservation of the redwood f;‘l‘est
ecosystem. The department shall ;i ve preference to projects :'_;_ ere
matching contributions in funding from other public agencies, private
parties, or nonprofit organizations are available. trail

(1) Up to five hundred thousand dolars ($500.000) to mﬂ};‘-“ S,
traflheads. and parking. and to provide nonvehicular public ?_}:cess
between the Bear and hfendoza Ranch open space and adfacent Henry
Coe State Park.
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3096.331  The Legislature hereby recognizes that public financial
resources are inadequate to meet all of the ?unding needs of local public
park and recreation providers and that there is an urgent need for safe.
open. and accessible local park and recreational facilities and for the
increased recreacional gnportunities that provide positive alternatives to
social problems. Accordingly. it is declared to be the policy of this state
that the funds allocated pursuant to subdivisions (f) and (g} of Section
5096.310 to local a}gencies shall be appropriated primarily for projects
that accomplish alf of the following:

(a) Rehabilicate facilities at existing local parks that will provide for
more efficient management and reduced operational costs. This may
include grants to local agencies for the renovation of recreational
facilities conveyed to local agencies resulting from the downsizing and
decommissioning of federal military installations.

(6) Develop facilities that promote pasitive alternatives for youth and
that promote cooperation between local park and recreation service
providers and youth-serving nonprofit organizations.

{c) Promote family oriented recreation, including art activities.

(d) Provide for open. safe. and accessible local park lands. facilities,
and botanical gardens.

5096.332. (a) Sixty percent of the total funds available for grants
pursuant to subdivision (f) of Section 5096.310 shall be allocated to
cities and to districts other than a regional park district, regional park
and open-space district, or regional open-space district. Eac clljgy's and
district’s allocation shall be in the same ratio as the city’s or districts
population is to the combined total of the state’s population that is
included in incorporated areas and unincorporated areas within the
district, evcept that each city or district shall be entitled to a minimum
allocation o. thi:}ty thousand dollars ($30,000). In any instance in which
the boundary of a city overiaps the boundary of such a district, the
population in the area of overlapping jurisdictions shall be attributed to
each jurisdiction in proportion to the extent to which each operates and
manages parks and recreational areas and facilities for that populatfon.
In any instance in which the boundary of a city overlaps the boundary of
such a district, and in the area of overlap the city does not operate and
manage parks and recreational areas and facilities, all grant funds
shall be allocated to the district.

(b) Each city and each district subject to subdivision (a) whase

boundaries overlap shall develop a sloeciﬁc plan for allocating the grant
funds in accordance with the formula specified in subdivision (a). If, by
April 1. 2001, the plan has not been agreed to by the city and district
and submitted to the department. the director shall determine the
allocation of the grant funds among the affected jurisdictions.

5096.333. (af Forty percent of the total funds available for grants
pursuant to subdivision (f) of Section 5096.310 shall be allocated to
counties and regional park districts, regiona;ldnark and open-space
districts. or regional open-space districts formed pursuant to Article 3
{cormmencing with Section 5500) of Chapter 3.

(b) Each county’s allocation under subdivision (a) shall be in the same
ratio as the county's population, except that each county shall be entitled
to @ minimum allocation of one hundred fifty thousand dollars
($150.000).

(c) In any county thac embraces all or part of the territory of a

regional park district. regional park and open-space district, or regional .

open-space district. whose board of directors is not the county board of
supervisors. the amount allocated to the county shall be apportioned
between that district and the county in proportion to the population of
the county that Is included within the tercitory of the district and the
population of the county that is outside the territory of the district.

(d) In any county that currently embraces all or'a Ipart of the territory
of a regional open-space district and an authority formed pursuant to
Division 26 (commencing with Section 35100), the allocation shall be
distributed between the county and these entities as follows:

(1) First, the funds shall be apportioned between the district and the
county in proportion to the population of the county that is included
within the territory of the district. and the proportion of the population
of the county that is outside the district. The amounts resulting trom this
calculation shall be known as the district’s share, and the countys first
balance. The district’s share shall be allocated to the district. The
countys first balance shall be further apportioned as provided in
para raﬁh 2).

(2) The county’s first balance. as determined in accordance with
paragraph (1). shall be further apportioned between the authority and
the county in proportion to the population of the county that is included
within the territory of the authority, and the Fhroportion of the population
of the county thac is outside the authority. The amounts resulting from
this calculation shall be known as the authority’s share, and the county’s
second balance.

(3) The authority’s share shall be divided equally between the county
gn}i the authority. The county shall receive all of the county’s second

aiance. .

5096.334. Notwithstanding Section 5096.331, of the funds allocated
on the basis of population pursuant to subdivision (f) of Section
5096.310 within counties wi(g a population of five milllon persons or
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;_n;zlrc. not less than 73 percent of the total amount shall be available as
vilows:

(a) Not less than 20 percent for land acquisition. construction.
development. and rehabilitation of at-risk youth recreation facilities. -\s
used in this section. “at-risk youth” means persons who have not
actained the age of 21 years and are at high risk of being involved in. or
are involved in. one or more of the following: gangs, Juvenile
delinquency. criminal activity, substance abuse, acf;vlescent pregnancy.
or school failure or dropout. :

Not less than 40 percent for projects within the most économically
disadvantaged areas. wiiich may include projects along river parkways,
conservation corridors, and parkways along corrigors ofP economic
significance.

{c) Not less than 10 percent for urban reforestation prgjects.

(d) Not more than 5 percent for projects that convert publicly owned
fand to a ne}'ghborhood park providing open-space, recreational,
cultural, and festival opportunities. if the bond proceeds do not exceed
25 pc;;cen( of the total project cost and there Is a 75 percent funding
match.

5096.335. Funds authorized pursuant to subdivision (e} of Section
5096.310 shail be administered by the State Office of Historic
Preservation and shall be available as grants, on a competitive basis, to
cities, counties, districts, lpcal agencies formed for park purposes
pursuant to a joint powers agreement between two or more local entities,
and nonprofit organizations for the acquisition, development,
rehabilitation, restoration, and interpretation of histarfcal resources.

5096.336. (a) Of the funds authorized pursuant to subdivision {f) of
Section 5096.310, three hundred thirty-eight million dollars
(8338,000.000) shall be available for grants to cities, counties, and
districts on the basis of their populations, as determined by the
department in cooperation with the artment of Finance, on the basis
of the most recent verifiable census data and other population data that
the department may require to be furnished by the applicant city, county,
or district.

(b) Of the funds authorized pursuant to subdivision (f) of Section
5096.310, fifty million doliars ($50,000,000) avaiiable for grants

pursuant to subdivision (f} of Section 5096.310 shall be allocat,
citles and districts in urbanized counties providing park and

services within jurisdictions of 200. or less in population)
purposes of this subdivision, “urbanized counties” means a county witlh a
population of 200,000 or greater:

5096.337. (a) Funds authorized pursuant to subdivisions (h), (i).
and (z) of Section 5096.310 shall be available as grants, on a competitive
basis, to cities, counties, districts. local agencies formed for park
purpases pursuant to a joint powers agreement as defined in subdivision
(6). and other districts. as defined in subdivisfon (c).

(b) For purposes of this section, “local agency” means any local agency
formed for park purposes pursuant to a_joint powers agreement between
two or more local entities, excluding school districts.

(c) For purposes of this section, “other districts” include any district
authorized to provide park, recreational, or open-space services, or a
combination of those services. except a school district.

5096.338. The funds allocated pursuant to subdivision (j} of Section
5096.310 shall, upon appropriacion in the annual Budget Act, be
available for existing or new entities or programs designated by statute
for grants to public agencies and nonprofit organizations, and for
related administrative costs. At least 50 percent of the funds shall be
available for grants to local public agencies and districts.

5096.339. " (a) Not less than 11 percent of the funds authorized in
paragraph (1) of subdivisian (1) of Section 5096.310 shali be available as
grants administered by the department to cities. counties, and nonprofit
organizations for the development. rehabilitation, or restoration of
facilities aceredited by the American Zoo and A?‘uan‘um Association
(AZA) and operated by cities, counties, and nonprofit organizatiohs."and
to cities, counties. and nonprofit organizations for the development,
rehabilitation, or restoration of zoos and aquariums operated by cities.
counties, and nonprofit organizations, but not yet accredited by the AZA.
This program shall be known. ar:d may be cited. as the Dr. Paul Chaffee
Zoological Program. Allocation in awarding grants pursuant to this
section shall be in accordance with the following schedule:

(1) Individual grants of up to one million dollars (51,000, 000), or an
amount to be determined by dividing 95 percent of the total zoo and
aquarium funds available pursuant to this subdivision by the number of
AZA accredited institutions at the time of enactment of this section, shall
be made available to zoos and aquariums that are AZA accredited.

(2) Not less than 20 percent or two million dollars (§2,000.000).
whichever is greater. of the funds available pursuant to this subdivision
shall be reserved for Institutions with annual operating budgets ‘

than one million dollars ($1.000.000).

(3) Not more than 5 percent of the total funds available purs
this subdivision, shall be made available as grants to zoos nd
aquariums that have initiated the AZA accreditation process but ére not
yet accredited at the time of the enactment of this section. Grants
awarded under this subdivision shall be dedicated to projects wittch will
enhance the institution’s ability to meet standards of AZA accreditation.
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(4} Not more than 5 percene of the tocal funds available pursuanc to
this subdivision shall be granced fur publicly owned or nonprofit zoos
and wildlife cencers that may not be accredited. but that care for
animals that have been injured or abandoned and that cannot be
returned to the wild. To be eligible for this portion of those funds,
applicants shall demonstrate that they serve a regional area, foster the
environmental relationships of animals within that region. and operate
ougrlqach and onsite programs conwnunicating those objectives to the
public. :

(b) At least ten million dollars ($10.000,000) of the funds allocate
pursuant to paraéra h (1) of subdivision (I} of Section 5096.310 shall be
provided to the California Science Center for implementation of the
Exposition Master Plan. Three million dollars ($3,000,000) of chis
amount shall be made available to the California African-American
Museum for completion of its education and visitor facility in Exposition
Park and seven million dollars ($7.000.000) of this amount shall be
made available for the California Science Center School.

(c) Not less than five hundred thousand dollars ($500,000) of the
funds allocated pursuant to paragraph (1) of subdivision (I) of Section
5096.310 shall be available as grants for facilities for education
programs focused on the National Marine Sanctuaries along
California’s coast.

(d} Not less than forty-four million seven hundred fifty thousand
dollars ($44,750.000) of the funds allocated pursuant to paragraph (1) of
subdivision (I} of Section 5096.310 shal/) be made available for the
following purposes:

(1) At least ten million dollars ($10,000.000) shall be provided to the
Discovery Science Center in Santa Ana for capital improvement.

(2) At least ten million dollars ($10.000,000) shall be provided to the
California Academy of the Sciences for capital improvement prajects.

(3) At least two million dollars ($2,000,000) shall be provided toward
the creation of the Delta Science Center to carry out significant marine
and delta aquatic education and interpretive programs.

(4} At least fifteen million dollars ($1 50050(%} shall be provided to
the Alliance of Redding Museums for capital improvements for the
Turtle Bay-Museums and the Arboretum on the River.

(8 An individual grant of four million two hundred fifty thousand
dollars ($4,250,000) shall be made to the California Division of Fairs
and Expositions of the Department of Food and Agriculture for capital
outlay to assist with an approved contract entered into on or before
January 1, 2000. for an exposition or state fair relocation in any county
with a population greater than 5,000,000. .

(6) The sum of three million five hundred thousand dollars
($3.500.000) to enhance the two-acre historical exhibit at the Kern
Coungty Museum. ’

5096.340. (a) Nor less than 11 percent of the funds authorized in
paragraph (1) of subdivision (I} of Section 5096.310 shall be available as
grants on a competitive basis to cities, counties, and nonprofit
organizations for the development or rehabilitation of real property
consisting of urban recreational and cultural centers, museums, and
facilities for wildlife education or environmental education.

(6) To be eligible for funding. a project shall initially be nominated by
a Member of the Legislature for study by the department. The
department shall study each project so nominated and, prior to the April
1 preceding the fiscal year in which funds are proposed to be
appropriated, shall submit to the Legislature a prioritized listing and
f‘;zzlpara(i ve evaluation of all projects nominated prior to the preceding

uly 1.

¢} In establishing prioritfes of projects, the department shall consider
any favorable project characteristics, including, but not limited to, all of
the following:

(1) The project will interpret one or more important California
historical, cultural. economic. or resource themes or an important
historical, cultural, economic. technological, or resource theme in a
major region of California. Higher priority shall be assigned ro pro%;ects
whose themes are noc interpreted in any existing museurmn or have
demonstrable deficiencies in their presentation in an existing museum.

(2) The project is proposed to be operated on lands that are already in
public ownership or on lands that will be acquired and used for the
project in conjunction with aclijalning public lands.

3) Projects that are closely related geographically to the resources,
activity. structure, place, or collection of objects to be interpreted, and
are close to population centers and access routes.

(4) Projects that are in. or close to, population centers or are adjacent
to. or readily served by. a state highway or other mode of public
transportation.

(5) Projects for which there are commitments, or the serious likelihood
of commitments. of funds or the donation of land or other property
suitable for the project.

(d) The department shall annually forward a list of the highest
priority projects to the Department of Finance for inclusion in the
Budget él?”.

(e} An application for a ﬁrant for a cooperative museum project shall
be submitted jointly by the city. county. or other public agency. an
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institute of higher learning., or a nonprofit or i
cooperatively is o ratir(zf. or »§i11 operate, lhep prqject‘., ganization that

096.341. (aj The director shall prepare and adopt criteria and
procedures for evaluating applications for grants allocated pursuant to
subdivisions (f). (g). (h). (i). and (I} of Section 5096.310. Individual
applications for funds shall be submitted to the department for approval
as to their conformity with the requirements of this chapter. The
application shall be accompanied by certification from the planning
agency of the applicant that the project for which the grant is requested
is consistent with the park and recreation element of the applicable city
or county general plan or the district park and recreation plan, as the
case may be. and will satisfy a high priority need. To utilize available
grant funds as effectively as possible. overlapping or adfolning
jurilsdictions are encouraged to combine profects and submit a joint
application.

(%) Any applicant may allocate all or a portion of its per capita share
for a regional or state project.

(c) e director shall annually forward a statement of the total
amount to be appropriated in each fiscal year for projects approved for
grants ursuant to subdivisions (f), (g). (h). (i), and (I} of Section

096.310 ta the Director of Finance for inclusion in the Budget Bill. A
list of eIigib!ed’jurIsdictions and the amount of grant funds to be
allocated to each shall also be made available by the department.

(d) (1) Funds appropriated for grants pursuant to subdivisions (f),
®. (h). (1), and )p of Section 5096.310 shall be encumbered by the
recipient within three years from the date that the appropriation bécame

effective. Regardless of the date of encumbrance of wFantcd funds, the
recipient is ted to complete all funded projects within eight years of
the effective riation.

ate of the a?ﬂv
(2) Commencing with udget Bill for the 2009-10 fiscal . any
rant funds appropriated pursuant to subdivisions (1), (g). {h)yeg)r and
1) of Section 5096.310 that have not been expended by the grantee shall
revert to the fund and be available for appropriation by the L?Blatum
for one or more of the categories specified in Section 5595.31 that the
Legislature determines to be of the highest priority statewide:

§096. 342. (a) Grant funds appmgé'lated pursuant to subdivisions
0. &). (n). (). and () of Section 5096.310 may be expended by the
grantee only for projects on lands owned by, or subject to a lease or other
interest held by, the grantee.

(b) If a grant applicant does not have fee title to the lands, the
applicant shall demonstrate to the satisfaction of the department that
tﬁc roposed project will provide public benefits that are commensurate
witﬁ Lﬁoiype and duration of the interest in land that is held by the
applicant. ‘

p§096‘.343. (a) Except as provided in subdivision (c), no ¢ funds
authorized pursuant to subdivisions (. (g). (h). (). and (I} of Section
5096.310 may be disbursed unless the applicant has agreed, in writing,
to both of the following: :

(1) To maintain and operate the property funded pursuant to this
chapter for a period that is commensurate with the of project and
the proportion of state funds and local matching funds or property
allocated to the capital costs of the project. With the approval of the
department, the grantee. or the grantee's successor in interest in the
property, may transfer the responsibility to maintain and operate the
property in accordance with this section.

(56 © use the property only for the purpases for which the grant was
made and to make no other use or sale or other disposition of the
proj % except as authorized by specific act of the Legislature.

(g}“3 e agreements specified in subdivision (a) shall not prevent the
transfer of the property from the applicant to a public agen%y, if the
successor public agency assumes the obligations imposed by those

agreements. )

(c) If the use of the property is changed to a use that is not tted
by the category from which the grant funds were appropriated, or if the
property is sold or otherwise disposed of. an amount equal to (1) the
amount of the grant, (2) the fair market value of the real property, or
the proceeds from the sale or other disposition. whichever Is greater,
shall be used by the grantee for a purpose authorized by that category,
pursuant to agreement with the department as specified in subdivision
(a). or shall be reimbursed to the fund and be available for
appropriation by the Legislature only for a purpose authorized by dgg
category. If the property sold or otherwise disposed of is less thanal
entire interest in the property funded with the grant, an amount equ uﬁ
either the proceeds from the sale or other disposition of the Interest or
fair market value of the interest sold or otherwise dis, . Wi dwmb
is greater; shall be used by the grantee for a purpose authorized[ t{;
the category from which the funds were appmgg{atcd, pursuan 2
agreement with the department as specified In subdivision (a). OZMW
be reimbursed to the fund agzg be av;;igble fc:r appropriation by
Legislature only for a use authorized at category.

096.344. Al grants, gifts, devises, or bequests to the state, d;‘aot zr;!
conditioned upon being used for park. conservation, gecrea vegaz;
agricultural. or other such purpases, may be accepted an dei s the
behalf of the state by the appropriate departmental director.
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appeoval of the Director of Finance. and those granes, gifts, devises. or
bequests may be available, upon appropriation by the Legislature, for
expenditure tor the purposes specified in Section 5096.310.

5096.345.  Except tor funds continuously appropriated by this
chapter; all appropriations of funds pursuant to Section 5096.310 for
purposes of the program shall be included in the Budget Bill for the
2001-02 fiscal year. and each succeeding fiscal year, for consideration by
the Legislature. and shall bear the label “Safe Neighborhood Parks,
Clean Water. Clean Air. and Coastal Protection (Villaraigosa-Keeley Act)
Fund.” The Budget Bill section shall contain separate items for each
project. each ciass of project. or each element of the program for which
an appropriation is madae.

Article 4.5. Clean Air Improvement Program

5096.346.  (a) In allocating funds pursuant to subdivision (u) of
Section 5096.310. the Department of Forestry and Fire Protection shall
give preference to the planting of trees that provide greater air quality

enefits and to urban forestry projects that provide greater energy
conservation benefits.

(b) The Department of Forestry and Fire Protectfon shall consult with
the State Air Resources Board in developing guidelines for the allocation
of grant funds pursuant to subdivision {u} of Section 5096.310 that
promote air quality benefits. -

{c) State and local afencies shall consider potential air quality
benefits when allocating funds received pursuant to this chapter.

Article 4.6. Sierra Nevada-Cascade Mountain Region

5096.347. (a) The Legislature hereby finds and declares that the
Sierra Nevada and Cascade Mountain Region constitutes a unique and
important environmental. anthropological, cultural, scientific,
educational, recreational. scenic, water, watershed, and wildlife resource
that should be held in trust for the enjoyment of, and appreciated by,
present and future generations.

(b) The secretary shall administer grants to the Sierra
Nevada-Cascade Pra}gram to assist local governments. agencies.
districts, and nonprofit organizations working in collaboration with
those local governments. agencies, and districts to plan, create, and
conserve the Sierra-Cascade natural ecosystem. The secretary shall
make funds available on a compecitive basis for all of the following
activities: .

(1) The acquisition and restoration of riparian habitat in accordance
with Sections 7048 and 78682.2 of the Water Code to improve water
quality. and to protect. restore. or rehabilitate watersheds. streams.
wetlands, or other aquatic habitat.

(2} Capital improvement projects that provide park and recreational
opportunities.

(3) Access to trails and ;ub!ic lands, in accordance with Article 6
{commencing with Section 5070) of Chapter 1 of Division 5.

{4) Acquisition of park lands or recreational facilities.

(c) The secretary shall give priority to fund up to two million dollars
(52,000.000) for Commons Beach improvements on properties awned or
administered by local agencies in the Lake Tahoe area, that will provide
improved .lake access. bicycle and pedestrian tratl linkages. and
interpretative facilities.

(d} The secretary may provide the fol]owi%apital oud?' grants:

(1) Five hundred thousand dollars ($500,000) for capital outlay to an
incorporated c:‘2~ all or part of the territory of which is located within
five miles of the boundary line between San Joaquin County and
Sacramento County. .

(2} Tivo hundred fifty thousand dollars (§250,000) to the department
for the renovation of a state historical point of intecest near the
. intersection of Jack Tone Road and State Highway 88.

(e} For the purposes of this article, the Sierra Nevada-Cascade
Mountain Region includes those
Couaty. Stanislaus County. and Tulare County, and counties with
populations of less than 250,000 as of the 1990 United States Census.
that are located in the mountains, the foothills, and the area adjacent to
the geologic formations of the Sierra Nevada and Cascade mountain

ranges.
Article 4.7. Murray-Hayden Urban Parks and Youth
Service Program .

5096.348. (a) Notwithstanding any other provision of this chapter.
funds allocated pursuant to subdivision (j) of Section 5096.310 shall be
allocated, upon appropriation by the Legislature. for parks. park
facilities, or environmental youth service centers that are within the
immediate proximity of a neighborhood that has been identified by the
department as having a critical lack of park or open-space lands or
deteriorated park facilities. that are in an area of significant povert
and unemployment, and that have a shortage of services for youth.
Priority shall be given to capital projects that employ neighborhood
residents and at-risk youth.

(b) (1) Fifty percent of the funds allocated pursuant to subdivision (j}
of Section 5096.310 shall be made available on a competitive basis to
heavily urbanized counties and cities or to nonprofit organizations or
pack districts in those counties and cities, in compliance with
subdivision (a) and the matching requirements of the
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Roberti-Zberg-Harris Urban Open-Space and Recreati e
{Ch’apter 3.2 (commencing tw-ithpécrlizﬁx 5620). eation Program Act
(2] No mwre than 10 percent of the amounts made avail.

to paragraph (1] shall be allocated to fund grants pursuaielﬁopg,ﬁﬁ?ﬁ
2.5 (commencing with Section 990} of Part I of Division 2 of the Welfare
and Institutions Code. at least 50 percent of which shall be granted to
Yyouth secrvice organizations eligible for tax-exempc stacus pursuant to
Section 501{0){3?0!‘ the Internal Revenue Code that are chartered by a
national youth service organization.

Article 5. Wildlife Program
5096.350. (a) Funds appropriated pursuant to subdivision (m) of
Section 5096.310 shall be available for expenditure by the Wildlife
Conservation Board for the acquisition. development. rehabilitation.-
restoration. and protection of real property benefiting fish and wildlife.

for the acquisition. restoration, or protection of habitat that promotes-

recovery of threatened, endangered, or fully protected species, maintains
the genetic integrity of wildlife populations, and servés as corridors
linking otherwise separate habitat to prevent habitat fragmentation,
and for grants and related state administrative costs pursuant to the
Wildlife Conservation Law of 1947 (Chapter 4 (commencing with
Section 1300) of Division 2 of the Fish and Game Code), for the following

purposes:

{1) Ten million dollars ($10,000,000) for the acquisition or restoration
of wetland habitat. as follows:

(A) Five million dollars ($5,000.000) for the acquisition, preservation,
restoration, and establishment, or any combination thereof, of habitat
for waterfowl or other wetlands-associated wildlife, as provided for in
the Central Valf;'ly Habitat Joint Venture Component of the North
American Waterfow! Management Plan and the Infand Wetlands
Conservation Program, notwithstanding Section 711 of the Fish and
Game Code. Preference shall be given to projects involving the
acquisition of perpetual conservation easements; habitat development
projects on lands which will be managed primarily as waterfow! habitat
in perpetuity; waterfowl habitat development projects orn agricultural
lands: the reduction of fishery impacts resulting from supply di
that have a direct benefit to wetlands and waterfowl hab
programs to establish permanent buffer areas, including, but not
to, agricultural lands that are necessary to preserve the acreage and
habitat values of existing wetlands.

(B} Five million dollars ($5,000,000) for the acquisition. development,
restoration, and protection of wetlands and adjacent lands, or any
combination thereof, located outside the Sacramento-San Joaquin
Valley. :

{2) Ten million dollars ($10,000,000) for the development, acquisition
from a willing seller, or restoration of riparian habitat and watershed
conservation programs. .

(3) Forty-five million dollars ($45,000,000), upon appropriation by
the Legislature, for the restoration, or acquisition from a willing seller,
of habitat for threatened and endangered species or for the purpose of

promoting the recovery of those species. Five million dollars (55,000,000} )

of that amount shall be for the acquisition of property along the central
coast containing coastal terrace prairie, federally listed spineflower,
state listed San Francisco popcorn flower. and candidates for federal
listing including ohlone tiger beetle and opler’s longhorned moth. No
funds may be expended pursuant to this paragraph for the acquisition of
real property or other_actions taken pursuant to Chapter 10
{commencing with Sectiont 2800) of the Fish and Game Code.

(4) Thirteen million dollars ($13.000.000) for the acquisition from a
willing seller, or restoration of forest lands, including, but not limited to.
ancient .redwoods and oak woodlands. Not more than five million
dollars ($5.000.000) of this amount shalil be expended on the federal
Legacy Forest Program (16 U.S.C. Sec. 2103) to meet federal matching
requirements and not less than five million dollars (55.000,000) of this
amount shall be allocated for the freservation of oak woodlands. Not
more than five million dollars ($5.000,000) of this amount shall be
expended on the federal Legacy Forest Program (16 U.S.C. Sec. 21 03) to
meet federal matching requirements and nat less than five million
dollars ($5.000,000) of this amount shall be allocated for the

reservation of oak ands.
P (5} Eighty-two million five hundred thousand dellars ($82.500.000).
upon appropriation by the Legislature, to match funds contributed by
federal or local agencies or nonprofit organizations for the acquisition.
restoration, or protection of habitat or habitat corridors that pmrgote_ the
recovery of threatened, endangered, or fully protected speczes‘cts

funded pursuant to this paragraph may Include restoratioi ts
authorifed pursuant to Public Law 105-372. the Sa.l Jea
Reclamation Act of 1998. The board shall require Lng
contributions of funds. real property. or other resources from olt er
public agencies, private parties, or nonprofit organizations, at a leve.
designed to obtain the maximum conservation benefits to wildlife ani
wildlife habitat. No funds may be expended pursuant to this paragrap
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tor the acquusition of ceal property or other actions taken pucsuane to
Chapter 10 (cornmencing with Section 2800) of the Fish and Game Code

(6) One hundred million dotlars ($100.000.000). upon appropriation
by the Legislature, for the purpuse of funding the acquisition of real
property subject to a natural community conservation plan adopted
pursuant to Chapter 10 {commencing with Section 2800) of the Fish and
Game Code. if the acquisition of the real property is conducted in
confunction with a natural community conservation plan approved by
the Department of Fish and Game prior to January 1. 1999, or if the
acquisition is approved by statute.

(7) Five million dollars ($5.000.000) for environmental restoration
projects for the following purposes approved pursuant to the Salton Sea
Restoration Project authorized by Public Law 105-372. the Salton Sea
Reclamation Act of 1998, and identified in the Final Environmental
Impact Statement of the Salton Sea Restoration Project:

{A) Reduce and stabilize the overall salinity of the Salton Sea.

(B} Stabilize the surface elevation of the Salton Sea.

(C) Reclaim, in the long term, healthy fish and wildlife resources and
their habitats.

(D) Enhance the potential for recreational uses of the Salton Sea.

(b) Not more than 5 percent of the funds authorized for expenditure by
this section may be used for public access and wildlife-oriented public
use projects.

Article 6. Lake Tahoe Program :

5096.351. (a) The Legislature has recognized the need to protect and
restore the fragile environment at Lake Tahoe; and the Tahoe Regional
Planning Agency has prepared an Environmental Improvement
Program that outlines a capital outlay approach te help achieve
environmental thresholds in the Lake éhoe Basin, which allocates
funding responsibilities over the first 10 years of the program in the
amounts of approximately two hundred seventy-four million dollars
($274,000, 000;7 to the State of California, two hundred ninety-seven
million dollars ($297,000,000) to the federal government, eighty-two
million dollars ($82,000,000) to the State of I\gvada. one hundred one
million dollars {S101,000,000) to local governments, and one hundred
fifty-three million dollars ($153,000, to the private sector.

) Funds allocated pursuant to subdivision (n) of Section 5096.310
shalil be available for expenditure for the development. restoration.
acquisition from a willing seller. and enhancement of real property, by
the California Tahoe Conservancy.within the Lake Tahoe region
pursvant to Title 7.42 (commencing with Section 66905) of the
Government Code for the following purposes:

(1) Protecting the natural environment through preservation of
environmentally sensitive lands. soil erosion control, restoration or
enhancement of watershed lands, and restoration or enhancement of
streams and other natural areas.

(2) Providing public access and public recreation opportunities.

(3} Enhancing and restoring wildlife areas.

{c) The provision of these funds is to meet applicable state
responsibilities [pursuant to the Tahoe Regional Planning Agencys
Environmental Improvement Program. ‘

(d) The allocacion of these funds has been made in the expectation
that the federal government. the State of Nevada. local jurisdictions,
and the private sector will fulfill their respective obligations pursuant to
the Environmencal Improvement Program. The secretary shall report
annually to the Legislature on the progress of the development and
implementation of the Environmental Improvement Program, and the
provision of these funds may be restricted in the event that the parties
are found to be makin inadezuate progress or are not making good
faith efforts towards fulfilling their respective obligations.

Article 7. Coastal Protection Program

5096.352. Funds allocated pursuant to subdivision (o} of Section
5096.310 shall be available for expenditure by the State Coastal
Conservancy pursuant to Division 21 (commencing with Section 31000)
for the acquisition from a willing seller, preservation. restoration. and
enhancement of real property or an interest in real property in coastal
areas and watersheds within its_jurisdiction and the development of
public use facilities in those areas in accordance with the tollowing
schedule:

(a) Twenty-five million dollars ($25.000,000) for projects funded
pursuvant to the San Francisco Bay Area Conservancy Program
established pursuant to Chapter 4.5 (commencing with Section 31160) of
Divisian 21.°

(b) (1) Twenty-five million dollars ($25.000,000) shall be made
available to the Santa Monica Bay Restoration Project to fund grants to
public entities and nonprofit organizations to implement storm water
and urban runoff pollution prevention programs, habitat restoration,
and other priority actions specified in the Santa Monica Restoration
Plan. The Santa Monica Bay Watershed Council shall determine project
eligibility and establish grant priority.

7.?) The Santa Monica Bay Watershed Council or the State Coastal
Conservancy may require the grant recipient to provide a portion of

matching funds for any funding received. The council or the state
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conservancy may use the funds as macching funds
grant funding ¢ € for federal or ocher

(c) Sixty-four million two hundred thousand dollars
the funds available may be expended by the State Coasgf Con.000) of
directly or as grants to government entities and nonprofit or,
for the purpoeses of Division 21 (commencing with gection ﬁ%m
for the following and related purposes, including, but not limited to, the
acquisition. enhancement, restoration. protection, and developmer‘u of
coastal resources. beaches. waterfronts. and public accessways in
accordance with the following schedule:

{1) An amount not to exceed three million dollars (33.000,000) may be
expended on regional approaches to reduce beach erosion. Up to thirteen
million dollars ($13,000,000) shall be made available for the restoration
and protection of the Upf)er Newport Bay Ecological Reserve.

(2} At least fifteen million dollars ($1 5.000,%0} shall be expended in
coastal areas north of the Gualala River:

(3] At least twenty-five million dollars ($25,000.000) shall be
expended within Santa Cruz. Monterey. San Luis Obispo, or Santa
Barbara Counties. One million dollars (JYI.OOO,OOO) shall be allocated to
the City of Monterey to fund public access and open space along the
waterfront for the Window on the Bay. -

{4) At least five million dollars {fé‘, 000,000) shall be expended on
completion of the Coastal Trail. .

(5) Two million dollars (§2.000.000) shall be dedicated to profects for
the Guadalupe River Trail and the San Francisco Bay Ridge Trail.

(d) Twenty-two million dollars ($22.000,000) may {e expended by the
State Coastal Conservancy directly or as ts to government entities
and nonprofit orfam‘za[ions consistent with Division 21 (commencing
with Section 31000). and for administrative.costs in connection
therewith, for the acquisition, development, rehabilitation, restoration,
enhancement, and protection of real property, or other actions that
benefit fish and wildlife. At least ten million dollars ($10,000,000) of
those funds shall be expended in coastal areas north of the Gualala
River. Eight hundred thousand dollars ($800,000) shall be spent to
restore the arroyo chub, partially armored stickleback, and southern
steelhead fisheries to their native creeks of San Mateo Creek, and its
tributary Devil Canyon Creek, and San QOnofre Creek located in San
Diego County.

e) Twenty-five million dollars ($25,000,000) shall be available, upon
appropriation by the Legislature, to the State Coastal Cons and

e Department of Fish and Game for direct expenditure and for grants
to public agencies and nonprofit organizations to protect, restore,
acquire, and enhance habitat for salmon. These funds may be used to
match federal funding available for thase pu,

(f) Twenty-five million dollars ($25,000,000) of the funds shall be
allocated to acquire. protect, and restore wetlands profects that are a
minimum of 400 acres in size in any county with a population greater
than 5,000,000. . i

(& Twelve million five hundred thousand dollars ($12,500,000) shall
be allocated to acquire land needed to connect important coastal
watershed and scenic areas in the Laguna Coast Wilderness Park.

Article 8. Mountain Resource Program

5096.353. Funds allocated pursuant to subdivision (p} of Section
5096.310 shall be available to the Santa Monica Mountains
Conservancy for capital outlay and grants for the acquisition from a
willing seller. enhancement, and restoration of natural lands,
improvement of public recreation facilities, and for grants to local
agencies and nonprofit organizations to increase access to parks and
recreational opportunities for underserved urban communities, in
accordance with the following schedule: ‘

Thirty-five million dollars ($35,000,600) to acquire, improve, or
restore park, wildlife, or natural areas, including areas near or adfacent
to units of the state park system wherever such units may be situated
within a local jurisdiction within the Santa Monica Mountains Zone or
Rim of the Vé]fe Trail Corridor.

5096.354. Funds allocated pursuant to subdivision (q) of Section
5096.310 shall be avaifable to the Coachella Valley Mountains
Conservancy for expenditure for the acyuismon. 'deveIopment.
enhancement. and protection of land, and for administrative costs
incurred in connection therewith, in accordance with Division 23.5
{commencing with Section 33500). .

Article 9. San Joaquin River Program

5096.355. Funds allocated pursuant to subdivision (r) of Sectl;_:n
5096.310 shall be available to the San Joaquin River Conservancy og
expenditure of the acquisition, development, enhancement, .:[n
protection of land. and for administrative costs incurred in ganggccuog
therewith, in accordance with Division 22.5 (commencing with o
32500). 5

Article 10. Agriculture Program

5096.356. (a) Funds allocated pursuant to subdivision (§) of f“"ﬁ%’;
5096.310 shall be available to the Department of Conservat anmm
grants, on a competitive basis, to state and local agencies and m‘;l,’. Chre
organizations for farmland protection and a ministration
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Agricultural Land Stewardship Program Act of 1995 (Division 10.2
commencing with Section 102001). or its successor program. This
purpose shall include. but not be limited to, the placement of
improvements and acquisition of agricultural conservation easements
and other interests in land pursuant to the Agricultural Land
Stewardship Program. :

(b) At leasc 20 percent of the funds allocated pursuant to subdivision
(t) of Section 5096.310 shall be available for projects that preserve
agricultural lands and protect water quality in the counties that serve
the San Pablo Bay.

Article 11.  Fish and Garme Program

5096.357. (a) Funds allocated pursuant to paragraph (1) of
subdivision (v) of Section 5096.310 shall be available to the Department
of Fish and Game for the development. enhancement. restoration. and
preservation of land pursuant to Sections 1580 and 10503 of. and

. subdivision (b} of Section 1525 of, the Fish and Game Code. The
provision of these funds shall be in accordance with an expenditure plan
developed by the Department of Fish and Game and approved by the
Department of Finance.

(b} Funds allocated pursuant to paragraph (2) of subdivision (v) of
Section 5096.310 shall be made avaflable to the Department of Fish and
Game for the exclusive purpose of acquiring habitat preservation and
enhancement agreements on private wetlands pursuant to the California
Waterfowl Habitat Program—Phase II and administrative costs
incurred in connection therewith. Expenditure of those funds shall be
cgnsisfgné with the purposes identified in Section 3702 of the Fish and

ame Code.

Article 12. California Indian Tribe Participation

5096.358. To the extent funds authorized pursuant to this chapter
are available for competitive grants to local government entities,
federally recognized California Indian tribes may apply for those grants.
the tribe’s aﬁalicatfon shall be considered on its merits, and the tribes
shall expen a:}’v funds received for the purpose authorized by this
chapter for which the funds are macde available.

Article 13. Fiscal Provisions

5096.360. Bonds in the total amount of two billion one hundred
million dollars ($2.100.000,000). not including the amount of any
refunding bonds issued in accordance with Section 5096.370. or so much
thereof as is necessary, may be issued and sold to provide a fund to be
used for carrying out the purposes set forth in Section 5096.310 and to
be used to reimburse the General Obligation Bond Expense Revolving
Fund pursuant to Section 16724.5 of the Government Code. The bonds.
when sold, shall be and constitute a valid and binding obligation of the
State of California, and the full faith and credit of the State of
California is hereby pledged for the punctual payment of the principal
of. and interest on, the bonds as the principal and interest become due
and payable. Pursuant to this section, the Treasurer shall sell the bonds
authorized by the Safe Neighborhood Parks, Clean Water, Clean Air. and
Coastal Protection (the Villaraigosa-Keeley Act) Finance Committee
created pursuant to subdivision /Eg:) of Section 5096.362 at any different
times that are necessary to service expenditures appropriat
to this chapter.

5096.361. The bonds authorized by this chapter shall be prepared,
executed, issued. sold. paid, and redeemed as provided in the State
General Obligation Bond Law (Chapter 4 (commencing with Section
16720) of Part 3 of Division 4 of Tidle 2 of the Government Code), and all
of the provisions of that law apply to the bonds and to this chapter and
are hereby incorporated in this chapter as though set forth in full in this

chapter.
5'596‘ 362. (a) Solely for the pur})ose of authorizing the issuance and
sale. pursuant to the S{a(e General Obligation Bond Law, of the bond's
authorized by this chapter, the Safe Neighborhood Parks, Clean Water;
Clean Air. and Coastal Protection (Villaraigosa-Keeley Act) Finance
Commictee is hereby created, For purposes of this chapter. the Safe
Neighborhood Parks, Clean Water, Clean Air. and Coastal Protection
(Villaraigosa-Keeley Act) Finance Committee is “the committee” as that
term is used in the State General Obligation Bond Law. The committee
consists of the Controller, the Director of Finance, and the Treasurer, or
their designated representatives. The Treasurer shall serve as
chairperson of the committee. A majority of the committee may act for
the committee.

(b) For purposes of the State General Obligation Bond Law, the
secretary is designated the “board.”

5096.363. e committee shall determine whether or not it is
necessary or desirable to issue bonds authorized pursuant to this
chapter to carry out Section 5096.310 and. if so, the armount of bond's to
be issued and sold. Successive issues of bonds may be authorized and

pursuant

.

sold to carry out those actions progressively: and it is not nec - the
all of the bonds authorized to be issued be sold at any one tir:::’f.;.s~ ary that

5096.364. There shall be collected each year and in the same manner

and at the same time as other state revenue is collected, in addition to
the ordinary revenues of the state. a sum in an amount required to pay
the principal of, and interest on, the bonds maturing each year. It is the
duty of all officers charged by law with any duty in regard to the
collection of the revenue to do and perform each and every act which is
necessary to collect that additional sum.
" 5096.365. Notwithstanding Section 13340 of the Government Code,
there is hereby appropriated from the General Fund in the State
Treasury. for the purposes of this chapter. an amount that will equal the
total of the following:

(a)] The sum annually necessary to pay the principal of, and interest
on. bonds issued and sold pursuant to this chapter. as the principal and
interest become due and payable. .

(6} The sum necessary to carry out Section 5096.366, appropriated
without regard to fiscal years.

5096.366. For purposes of carrying out this chapter. the Director of
Finance may authorize the withdrawal from the General Fund of an
amount or amounts not to exceed the amount of the unsold bonds that
have been authorized to be sold for the purpose of carrying out this
chapter. Any amount withdrawn shall be deposited in the g.md. Any
money made available under this section shall be returned to the
General Fund from proceeds received from the sale of bonds for the
purpose of carrying out this chapter.

096.367.  Pursuant to Chgpter 4 (commencing with Section 16720)
of Part 3 of Division 4 of Title 2 of the Government Code., the cost of bond
issuance shall be paid out of the bond proceeds. These costs shall be
shared proportionally by each program funded through this bond act.”

5096.367.5. Actual costs incurred in connection with administerin,
programs authorized under the categories specified in Section 5096.315
shall be paid from the funds authorized by this act.

5096.368. The secretary may request the Pooled Money Investment
Board to make a loan from the Pooled Money Investment Account,
including other authorized forms of interim financing that includj
are not limited to. commercial paper; in accordance with Section
of the Government Code, for purpases of carrying out this chapte,
amount of the request shall not exceed the amount of the unseld borids
that the committee, by resolution, has authorized to be sold for the
purpose of carrying out this chapter. The secretary shall execute any
documents required by the Pooled Money Invesunent Board to obtain
and repay the loan. Any amounts loaned shall be deposited in the fund
to be allocated by the board in accordance with this chapter:

5096.369. All money deposited in the fund that is derived from
premium and accrued interest on bonds sold shall be reserved in the
fund and shall be available for transfer to the General Fund as a ¢redit
to expenditures for bond interest.

5096.370. The bonds may be refunded in accordance with Article 6
(commencing with Section 16780) of Chapter 4 of Part 3 of Division 4 of
Ticle 2 of the Government Code, which is a part of the State General
Obligation Bond Law. Approval by the voters of the state of the issuance
of the bonds described In this chapter includes the approval of the
issuance of any bonds to refund any bonds originally issued under this
chapter or any previously issued refunding bonds. .

55.96, 371. " Notwithstanding any provision of this chapter or the State
General Obligation Bond Law. if the Treasurer sells bonds ”Pursuant to
this chapter that include a bond counsel opinion to the effect that the
interest on the bonds is excluded from gross income for federal tax
purpases, subject to designated conditions. the Treasurer may maintain
separate accounts for the investment of bond proceeds and the
investment earnings on ! . The Treasurer may use or direct
the use of those proceeds or earnings to pay any rebate. penalty. or other
payment required under federal law or to take any other action with
respect to the investment and use of bond proceeds required or desirable
under federal law to maintain the tax-exempt status of those bonds and
to obtain any other advantage under federal law on behalf of the funds
of this state.

5096.372. (a) The Legislature hereby finds and declares that.
inasmuch as the proceeds from the sale of bonds authorized by this
chapter are not “proceeds of taxes” as that term s used In Article XIlI B
of the California Constitution, the disbursement of these proceeds is not
subject to the limitations imposed by that article.

Y Funds provided pursuant to this chapter, and any appropriation
or transfer ofP those funds. shall not be deemed to be a transfer of funds
for the purposes of Chapter § (commencing with Section 2780) of
Division 3 of the Fish and Game Code.

Proposition 13: Text of Proposed Law

This law proposed by Assembly Bill 1584 of the 19992000 Regular accardance with the provisions of Article XVI of the California

Session (Chapter 725, Statutes of 1999) is submitted to the people in
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This proposed law amends. adds. adds and repeals. and repeals and
addds sections to the Water Code: therefore, existing provisions proposed
to be deleted are printed in strikesut and new provisions proposed
Lo be added are printed in italic type to indicate that they are new.

PROPOSED LAW

SECTION 1. Division 26 (commencing with Section 79000) is
added to the Water Code. to read: .

DIVISION 26. SAFE DRINKING WATER, CLEAN WATER,
WATERSHED PROTECTION, AND FLOOD PROTECTION ACT
Cruaprer 1. Stiort Tiie .
79000. This division shall be known and may be cited as the
Costa-Machado Water Act of 2000. ’
Cuaprer 2. DeFiximions
79005. Unless the context otherwise requires, the definitions set forth
in this chapter govern the construction of this division.

79006. "Bay-delta” means the San Francisco Bay/Sacramento-San
Joaquin Delta Estuary.
7! "Board” means the State Water Resources Control Board.

79008. “CALFED" refers to the consortium of state and federal
agencies with management and regulatory responsibilities in the
bay-delta that are developing a long-term solution to water
management, environmental, and other problems In the bay-delta
watershed.

79009. "Clean Water Act™ means the federal Clean Water Act (33
U.S.C. Sec. 1251 et seq), and includes any amendments thereto.

79010. “Committee” means the Safe Drinking Water, Clean Water,
Watershed Protection. and Flood Protection Finance Committee created
by Section 79212.

79011. "Delta” means the Sacramento-San Joaquin Delta.
79012. “Department” means the Department of Water Resources.
79013. Water, Clean Water;

“Fund” means the Safe Drinkin,
Watershed Protection, and Flood Pmtect[on%
Section 79019.
Craerer 3. Sare Drinxive Water Crean Warer Warsrsweo
Prorection, aNo Frooo Protecrion Boxp Funp :

ond Fund created by

79019. The proceeds of bonds issued and sold pursuant to this

division shall be deposited in the Safe Drinking Water. Clean Water;
Wategfed Protection, and Flood Protection Bond Fund, which is hereby
created.
Crisrrer 4. Sare Drivkive Warer Procrue
Article 1. Definitions

79020. Unless the context otherwise requires, the following
definitions govern the construction of this chapter.

(a) "Federal act” means the federal Safe Drinking Water Act (42
U.S.C. Sec. 300f et seq.). and includes any amendments thereto.

(b) "State department” means the State Department of Health
Services,

(c) "Supplier” means any person. partnership, corporation,
associatior;,{fublic agency. or other entity, including any Indian tribe
having a federally recognized governing body carrying out substantial
governmental duties in and powers over any area, that owns or operates
a public water system.

Article 2. Safe Drinking Water State Revolving Fund

79021. The sum of seventy million dollars (570.005000) is hereby

transferred from the fund to the Safe Drinking Water State Revolving

Fund created by Section 116760.30 of the Health and Safety Code.
Article 3. Safe Drinking Water Program

79022. (a) The money transferred to the Safe Drinking Water State
Revolving Fund pursuant to Section 79021, except as otherwise provided
in Sections 79022.7 and 79025, shall be used by the state department for
loans and grants to suppliers for the purposes of undertaking
infrastructure improvements and related actions to meet safe drinking
water standards. in accordance with the Safe Drinking Water State
Revolving Fund Law of 1997 (Chapter 4.5 (commencing with Section
116760} of Part 12 of Division 104 of the Health and Safety Code).

(b) A supplier that is eligible for grants under Section 300f-12(1) of the
federal act (42 U.S.C. Sec. 1452(i)] may concurrently make application
for funds annually ag}aropriated under the federal act and for bond
proceeds made available under this chapter. The state department shall
not place a public water system on the priority list for project fundin% or
enter into a contract and award a grant or loan if a supplier has
previously received a grant for public water system expenditure for the
same project under Section 300j-12(i) of the federal act (42 U.S.C. Sec.
1452(1)) or if the supplier does not have a public water system permit
pursuant to Section 116525 of the Health and Safety Code. The state
department may place a public water system on the priority list for
funding if a supplier has not otherwise received a letter of commitment
to make a grant from the Administrator of the Environmental Protection
Agency after 180 days from the date of the original submission of an
application for a grant under Section 300j-12(i) of the federal act (42
US.C. Sec. 1 452(5).

(c) The Legislature finds and declares that Indian tribes shall be
encouraged to cooperate with an adjacent public water system to
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determine whether the delivecy of water from the publ;
the Indian tribe would be feasible andcas[-cﬂ'ectivg izhcfu:;;‘:}:ﬂlem to
improvement of a public water system owned or operated b th", “c’ifh"
tribe. The determination of feasibility shall include an aéessm: 'a'}-
whether the tribal water supplier possesses adequate fina ’g 7
managerial, and technical capability to ensure the delivery afn a.
wholesome, potable water to consumers. The Legislature further%un’;'
and declares that public water suppliers shall be encouraged z:
investigate opportunities for Indian tribes to deliver water be,.,f,f} trust
land boundaries to consumers that may not be economically served by a
public water systern.

(d) The state department shall encourage loan or grant
where feasible, to consider the consolidation of snfall p:fﬁc{k::tf}

systemns and cormmunity water systems with other public water systems

to reduce the cost of service and improve the level of protection for -

consumers. .

{e) To the extent that loans under this chapter that are made to a
public water system regulated by the Public Utilities Commission bear a
lower interest rate than that supplier could recefve from
nongovernmental sources, the Public Utilities Comimnission shall ensure
that the entire benefit of the interest rate differential shall benefit the
rate payers of that system by including the lower Interest rate when
establishing the water system’s weighted average cost of capital.

79022.5. Any repayment of loans made pursuant to this article,
including interest payments, and all interest earnings on oraa:rulng to,
any money resulting from the implementation of this chapter in the Safe
Drinking Water State Revolving Fund shall be deposited in that fund
and shall be available for the purposes of this chapter.

79022.7. Notwithstanding Item No. 4260-115-0001 of Section 2.00 of
the Budget Act of 1999 (Chapter 50, Statutes of 1999), no money

transferred to the Safe D Water State Revolving Fund ant
rinking volving pursuant

to this article may be transferred to the und.

79023. There is hereby created in the Safe Drinking Water State
Revolving Fund the Technical Assistance Account.

79024." Of the funds transferred pursuant to Section 79021, the sum
of two million dollars ($2,000.000) Is hereby transferred from the Safe
En’nking Water State Revolving Fund to the Technical Assistance

ccount. °

79025. (a) Notwithstanding Section 13340 of the Government Code,
the money in the Technical Assistance Account is hereby continuously
appropriated, without regard to fiscal years, to the state de t, to
provide technical assistance to public water systems in the state in
accordance with Section 300j-12(g)(2) of the federal act (42 U.S.C. Sec.
1452(g)(2)). For the purposes of this section, “technical assistance”
includes assistance to disadvantaged communities, including Indian
tribes.

(b} In carrying out its responsibilities under subdivision (a). the state
department may do any of the following:

(1) Assess the technical, managerial, and financial capability of a
disadvantaged community.

(2) Assist an applicant in the preparation of an .Z,o7p1!cation for
funding under Ch?gter 4.5 (commencing with Section 116760) of Part 12
of Division 104 of the Health and Safety Code or Section 300j-12(i) of the
federal acc (42 U.S.C. Sec. 1452(i)).

(3} Conduct workshops in locations in or near disadvantaged
communities to provide information regarding grants or loans for the
design and construction of, fmjects for public water systems. -

79026. Not more than 3 percent of the total amount deposited in the
account may be used to pay costs Incurred in connection with the
administration of this ch?ter.

CHarTer 5. FlLoop Protection Procran
Article 1. Flood Protection Account

79030. For the purposes of this chapter, "account™ means the Flood
Protection Account created by Section 79031.

79031. The Flood Protection Account is hereby created in the fund.
The sum of two hundred ninety-two million dollars (§292.000.000) Is
hereby transterred from the fund to the account.

Article 2. Floodplain Mapping Program .
79033. (a) There is hereby greated in the account the Floodplain

Mapping Subaccount.
(i )D Tie sum of two million five hundred thousand dollars

(52.500.000) is hereby trzlz’r’zcsferred froon} lthe fccougt to cftzfse aF‘rlggltiplain

Mapping Subaccount for the purposes of implementing

‘ 7%3.’? 2. (a) Thereis h§reby created in the account the Agriculture

and Open Space Mappi ubaccount.

) %‘lw Isﬁfn o. Ft)u’}f million five hundred thousand do}lars
($2.500.000) fs !zg{‘eby trargsfeb;red from the account to the Agriculture
and Open Space Mapping Subaccount.

790%. 4 The money?n the Flootc)ié;lain Mapping Subacco;lelg-bllp&z
appropriation by the Legislature to the department. may be u. a:);d ©
lepartment for the purpase of assisting local land-use planning, p
avoid or reduce future flood risks and damages. The use of ml?m! o o
that subaccount by the department shall include, but is not g
all of the following: ‘
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() Mapping newly identitied Nuedplains,

(b) Mapping rural areas wich potential for urbanization.

(c} Mapping flood hazard areas with undefined 100-year flood
elevations

(d) Updating outdated floodplain maps.

(e} Accelerating mapping of riverine floodplains. alluvial fans. and
coastal flood hazard areas. :

(f) Collecting topographic and hydrographic survey data.

79033.6. (a) The money in the Agriculture and Open Space Mapping
Subaccount, upon appropriation by the Legislature to the Department of
Conservation. may be used by the Department of Conservation for the
purposes of assisting local land-use planning by making available
Important Farmland Series maps and Interim Farmiand maps. as
those terms are defined in Section 65570 of the Government Code. The
information provided by the Department of Conservation is intended for
local government use in conjunction with floodplain and flood hazard
maps developed by the department to protect agricultural land resources
coincident with avoidance or reduction of future flood risk and damage
to residential or commercial land uses. The use of the funds in that
subaccount by the Department of Conservation shall include, but is not
limited to, afl of the following:

(1) Accelerating production of Important Farmland Series maps and
Interimn Farmiand maps.

(2) Increasing the coverage and availability of soil surveys conducted
by the United States Natural Resource Conservation Service.

(3) Increasing topographic. soil. and agricultural crop data collection
and enhancing data ganferin capability.

(4) Developing integrated mapping that incorporates Important
Farmland Series mapping and Interim Farmland mapping data with
other relevant information. including, but not limited to, floodplain or
flood hazard information, planning designation, and other land and
natural resource data.

(b) For the purposes of this article. “maps” and “mapping™ may
include digital map files. ‘

Article 2.5. Flood Protection Corridor Program

79035. (a) There is hereby created in the account the Flood
Protection Corridor Subaccount.

(b) For the purposes of this article, “subaccount™ means the Flood
Protection Corridor Subaccount created by subdivision (a).

79036. The sum of seventy million dollars ($70.000.000) is hereby
transferred from the account to the subaccount for the purposes of
implementing this article.

'9037. (a) The money in the subaccount, upon appropriation by the
Legislature to the department, may be used by the department for flood
control projects through direct expenditure for the acquisition.
. restoration. enhancement. and protection of real property for the

purposes of flood control protection, agricultural land preservation, and
wildlife habitat protection, and for grants to local public agencies or
nonprofit organizations for these purposes, and for related
administrative costs.

(b) The money in the subaccount. upon appropriation by the
Legislature, shall be used for the protection, creation, and enhancement
of flood protection corridors through all of the following actions:

(1) Acquiring éasements and other interests in real property from
willing sellers to protect or enhance flood protection corridors and
floodplains while preserving or enhancing the agricultural use of the
real property.

(2) Setting back existing flood control levees and, in conjunction with
undertaking those setbacks, strengthening or modi?/ing existing levees.

(3) Acquiring interests in real property from willing sellers located in
a floodplain that cannot reasonably be made safe from future flooding.

(4) Acquiring easements and other interests in real property from
willing sellers to protect or enhance flood protection corridors while
preserving or enhancing the wildlife value of the real property.

79038, (a) For the purpases of this article. the department shall give
highest priority to projects that include either of the following:

{1) Projects that have been assigned high priority for completion by
the department for flood protection purposes and by the Deparunent of
Conservation for purposes of preserving agricultural land in accordance
with the Agricultural Land .ﬁewardship rogram Act of 1995 (Division
10.2 (commencing with Section 10200) of the Public Resources Code).

(2) Projects that have been assigned high priority for completion by
the department for flood protection purposes and by the Department of
Fish and Game for wildlife habitat protection or restoration purposes.

(b) For restoration. enhancement. and protection projects, the services
of the California Conservation Corps or community conservation corps
shall be used whenever feasible.

79039. (a) In order to ensure that property acquired under
paragraph (1) of subdivision (b) of Section 79037 remains on the county
tax rolls and in agricultural use to the greatest extent practicable, the
acquisition of easements shall be the ﬁreferred method of acquiring
property interests under that paragraph unless the acquisition of a fee
interest is required for management purposes or the landowner will only
consider the sale of a fee interest in the land. No acquisition of a fee

P2000

E—038870

tnterest shall be undertaken under paragraph (1) of subdivisi
Section 79037 until all practical alternatives have been c,',,,’j,',‘;f,g‘g g’f
the department. -

{b) Any proceeds received from the disposal of a fee in
under this article shall be deposited into the subaccount.

79040. Any acquisition pursuant to this article shall be from a
willing seller. ’

79041. Prior to acquiring an easement or ocher interest in land
pursuant to this article. the project shall include a plan to minimize the
impact on adjacent landowners. The plan shall include. but not be
limited to. an evaluation of the impact on floodwaters. the structural
integrity of affected levees, diversion facilities. customary agricultural
husbandry practices. and timber extraction operations. and an
evaluation with regard to the maintenance requi of any facilities that
are proposed to be constructed or altered.

79042. Prior to acquiring an easement or other interest in land
pursuant to this article, a public hearing in the local community shall be
held. Notification shall be given to the county board of supervisors of the
affected county. adjacent landowners, affected water districts, local
municipalities, and other interested parties. as determined by the
department. .

79043. Money in the subaccount may be used, upon appropriation by
the Legislature, to repair breaches in the flood control system developed
pursuant to this article or caused by the development of an easement
program financed through this section and to repair water diversion
facilities or flood control facilities damaged by a project developed
pursuant to this section or financed pursuant to this section.

79044. (a) (1) In expending grant money pursuant to this article to
acquire an interest in any particular parcel of land, a local public
agency or nonprofit organization may use the money to establish a trust
fund in the amount of not more than 20 percent of the amount of mone
paid for the acquisition. Interest from the trust fund shall be used only
to maintain the lands that are acquired pursuant to this chapter:

(2) A local public agency or nonprofit organization that acquires land
with money from the subaccount and transfers the land to another

public agency or nonprofit organization shall also tran;ﬁﬁe

terest acquired

ownership of the trust fund that was established to maintain th

(b) If the local public agency or nonprofit organization
establish a trust fund pursuant to subdivision (a), it shall certify ®he
dcefartment that it can maintain the land to be acquired from funds
otherwise available to the agency or organization.

{c) This section does not apply to state a§enc1es.

79044.5. (a) It is the intent of the Legislature to address the problem
of soaring federal flood insurance rates by assisting local governments to
meet technical requirements for participation in the National Flood
Insurance Program and the National Flood Insurance Program’s
Community Rating System.

(b) Notwithstanding agy other provision of this article, of the funds
transferred pursuant to Section 79036, the sum of one million dollars
(§1.000.000) is hereby continuously appropriated, without regard to
fiscal years, to the department, as follows:

(1) Five hundred thousand dollars ($500,000) to educate and provide
technical assistance to cities and counties regarding the National Flood
Insurance Program and the enrollment process.

(2) Five hundred thousand dollars ($500.000) to educate and provide
technical assistance to cities and counties currently enrolled in the
National Flood Insurance Program with regard to the National Flood
Insurance Program's Community Rating System and the
implementation of activities-creditable under that system.

9044.6. Notwithstanding any other provision of this article, the
sum of five million dollars ($5.000,000). upon aéaprapriatlon by the
Legislature to the department, shall be allocated by the department to
the City of Santee for the purposes of flood protection for streets and
highways.

%904{.57. Not more than 5 percent of the total amount depasited in
the subaccount may be used to pay costs incurred in connection with the
administration of this article.

791044. 9. The department may adopt regulations to carry out this
article.

t

Article 3. Delta Levee Rehabilitation Program

79045. (a) There is hereby created in the account the Delta Levee
Rehabilitation Subaccount. .

(b) For the purposes of this article, "subaccount” means the Delta
Levee Rehabilitation Subaccount created by subdivision (a).

79046. The sum of thirty million doflars ($30.000.000) Is hereby
transferred from the account to the subaccount for the purposes ot
implementing this article pursuant to Section 12986.

'9047. I\fmvithstanding Section 13340 of the Government ¢
money in the subaccount is hereby continuously appropriated.
regard to fiscal years. to the department. as follows:

{a) Fifteen million dolars ($15,000,000) for local assistance ur;)der the
delta levee maintenance subventions program undexc} fart hs
(commencing with Section 12980) ef Division 6, and for the
administration of that assistance.

(4
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() Fulteen anllion dollars ($15.000.000) for special flood protection
projects under Chapter 2 (cormnmencing wicth Section 12310) of Pare 4.8 of
Division 6. subsidence studies and monitoring. and for the
administration of this subdn ision. Allocation of these funds shall be for
tlvod protection projects on Bechel, Bradford. Holland., Hotchkiss.
Jersey. Sherman, Tiwitchell. and Webb [slands, and ac other locations in
the delta. : :

(c) Any funds that are made available under subdivision (a} may be
used to reimburse local agencies for the state’s share of costs for eligible
pro}jccts completed on or after Julv 1, 1998.

9048.  The expenditure of funds under this article is subject to
Chapter 1.5 (commencing with Section 12306) of Part 4.8 of Division 6.

79049. Of the funds appropriated pursuant to subdivision (a) or (b)
of Section 79047. not more than 5 percent may be expended by the
department to repair levee road paverent if the damage is attributable
to flood control maintenance.

79050. No expenditure of funds may be made under this article
unless the Department of Fish and Game makes a written determination
as part of its review and approval of a plan or project pursuant to
Section 12314 or 12987. The Department of Fish and Game shall make
its determination in a reasonable and timely manner following the
submission of the project or plan to that department. For the purpases of
tl}is article, an expenditure may include more than one levee project or
plan.

79051. For the purposes of this article. a levee project includes levee
im)oravemenrs and related habitac improvements undertaken in the
deita at a location other than the location of that levee improvement.

79052. Following the date on which a program for the bay-delta is
adopted by CALFED, the remaining f'unc/.‘sJ in the subaccount shall be
used for levee rehabilitation improvement projects that, to the greatest
extent possible. are consistent with the program adopted by FED.

Article 4. Flood Control Subventions Program

79055. (a) There is hereby created in the account the Flood Control
Subventions Subaccount.

(b) For the purposes of this article, “subaccount” means the Flood
Control Subventions Subaccount created by subdivision (a).

9056. The sum of forty-five million dollars (§45,000.000) is hereby
transferred from the fund to the subaccount.

79057. (a) Notwithstanding Section 13340 of the Government Code.

or any other provision of law, the money in the subaccount is hereby -

continuously appropriated. without regard to fiscal year, to the
department-to pay for the state's share of the nonfederal costs of flood
control and flood prevention projects adopted and authorized as of
January 1, 1999. under The State Water Resources Law of 1943
(Chapter 1 (commencing with Section 12570) and Chapter 2
(commencing with Section 12639) of Part 6 of Division 6), The Flood
Control Law of 1946 (Chapter 3 (cammencla; with Section 12800) of
Part 6 of Division 6}, and The California Watersfied Protection and
Flood Prevention Law (Chapter 4 (commencing with Section 12850) of
Part 6 of Division 6). including the credits and loans to focal agencies
pursuant to Sections 12585.3 and 12585.4, subdivision (d} of Section
12585.5. and Sections 12866.3 and 12866.4, and to implement Chapter
3.5 (commencing with Section 12840) of Part 6 of Division 6.

(b)_ The money in the subaccount shall be allocated only to projects in
the Counties of Contra Costa. Fresno, Kern. Los Angeles, Marin, Napa.
Orange. Riverside, San Bernardino. San Diego, Santa Clara, Sonoma,
and Ventura.

(c) It is the intent of the Legislature that the state’s share of the
nonfederal costs of projects for flood control and flood prevention
adopted and authorized after January 1, 2001. shall not exceed that
portion of the nonfederal costs authorized pursuant to Chapter 1
{cormmencing swith Section 12570} of Part 6 or any amendments thereta.

Article 5. Urban Stream Restoration Program

78060. (a) There is hereby created in the account the Urban Stream
Restoration Subaccount.

(b) For the purposes of this article. “subaccount” means the Urban
Stream Restoration Subaccount created by subdivision (a).

78061. The sum of twenty-five million dollars ($25,000.000) is
hereby transferred from the account to the subaccount for the purposes of
implementing this article.

9062. The money in the subaccount, upon gppropriat!on by the
Legislature to the department, may be used by the department for both of
the following: )

(a) Grants to local agencies and nonprofit organizations for effective.
low-cost flood control projects pursuant to Section 7048.

(b} Grants to local community conservation corps and other nonprofit
corporations for local stream clearance. flood mitigation, and cleanup
activicies.

79062.5. Nornwithstanding any other provision of law, lations set
forth in Chapter 2.4 (commencing with Section 451.1) of Division 2 of
Title 23 of the California Code of Regulations that are in effect on
March 8, 2000, may be used to carry out this article.
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Article 6. Capital Area Flood Protection Program

79065. The Legislature hereby finds an
ol Iowg-:g 4 y d declares all of the

(a) Since Sacramento. the state capital. was founded over |
ago. it has suffered from flood disasters because of inadi u:lae)"ze:oré
protection. Each year. the State Capitol and more thaneZJOO other
government-owned buildings and infrastructure of the capital region are
g; ;’ﬁk because of their location in the worst protected urban area In the
&) ?:he State of California’s investment of money and other resources
in the state’s seat of government is important to preserve and protect.

(c) It is in the best interest of this state to invest in a cost-shared
program to protect life and property In the state capital from flooding,
thus resulting in opportunities for sustainable economic development
and continued protection of the state’s natural resources.

(d) The Congress and the President of the United States have
recognized the national importance of increasing the level of the state
capital’s flood protection by authorizing projects ﬂz the Water Resources
Development Act of 1999.

79065.2. (a) There is hereby created in the account the State Capital
Protection Subaccount.

(b) For purposes of this article, "subaccount” means the State Capital
Protection Subaccount created by subdivision (a).

79065.4. The sum of twenty million dollars ($20,000,000) is hereby
tran.iferred from the account to the subaccount for the purposes of this
article.

79065.6. The money in the subaccount, upon appropriation by the
Legislature to the Sacramento Area Flood Control cy, may be used
by the Sacramento Area Flood Control Agency to pay the states share of
the costs of flood man.jfement pryjects authorized by the United States
to improve the level of Hlood protection in the state capital region.

79065.8. No money deposited in the subaccount may be used to pay
the costs incurred n connection with the administration of this article.

Article 7. San Lorenze River Flood Control Program

79067. (a) There is hereby created in the account the San Lorenzo
River Flood Control Subaccount.

(b) For purposes of this article, “subaccount”™ means the San Lorenzo
trol Subaccount created by subdivision (a).

79067.2. The sum of two million dollars ($2,000,000) is her;)t}v
translfemd from the account to the subaccount for the purposes of this
article. .

79067.4. The money in the subaccount, upon appropriation by the
Legislature to the department, shall be allocated by the department to
the City of Santa Cruz to pay for the state’s share of the costs of flood
management projects authorized by the United States to improve the
level of flood protection in the Santa Cruz reglon.

Article 8. Yuba Feather Flood Protection Program

79068. Unless the context otherwise requires, the definitions set forth
in chis section govern the construction of this article.

(a) "Nonstructural improvements”™ are pngjects that are intended to
reduce or eliminate susceptibility to flooding by pres or increasing
the ﬂood—canzlz'ng capacity of floodways, and include such measures as
levees, setback levees, floodproofing structures, and zoning, designating.
or acquiring flood prone areas.

(b) "Structural improvements” are profects that are intended to
modify flood patterns and rely primarily on constructed components,
g}r;d include” such measures as levees, floodwalls, and improved

annels.

(c) "Subaccount” means the Yuba Feather Flood Protection
Subaccount created by Section 79068.2.

79068.2. There is hereby created in the account the Yuba Feather
Flood Protection Subaccount. ’

79068.4. The sum of ninety million dollars ($90,000,000) is hereby
transferred from the account to the subaccount for the purposes of
implementing this article.

79068.6. "Seventy million dollars ($§70.000.000) in the subaccount,
upon appropriation by the Legislature to the de, t or Reclamation
ard. shall be used by the department or Reclamation Board to fund
one or more of the following flood protection projects to be implemented
by a local public entity that has legal authority and urlsdict}lzt;n to
implement a flood control program along the Yuba an Feather Rivers
and their tributaries: d

(a) TI'he construction or improvements of weirs, bypasses, an
channels.

(b) The construction of levees or improving publicly ma!ntal:};g
levees, including. but not limited to, setback levees, a‘ain!r;g ,ﬁood
floodwalls. an streambar:_l;frotection projects, which provide
protection or flood damage reduction. ks,

{c) The modification or reoperation of existing dams antdhe waterwoi S
including spillways or other capital outlay facilities. for the purpose
increased efficiency in managing flood waters. detent}

(d) The installation of tailwater suppression systems. elten on
basins, relief wells, test wells, flood warning systems. and telemetry
devices.
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(¢} The relocacion or tlovdproofing of structures within flovdplains.
swhich tmeet or exceed a community's floodplain regulations, pursuant
the National Flood Insurance Program.

() Implementation of watershed projects. which provide flood
protection or flood damage reduction.

lg) The construction of, or improvement to, a state or interstate
highway. county road. or a levee road. that is designated a flood
emergency evacuation route. or that provides access to a levee for
emergency vehicles. flood fights. or levee repair and maintenance, or a
project that protects such a road or highway.

({7) The purchase of lands. easements, and rights-of-way.

(i) Capital costs of environmental mitigation.

79068.8. No expenditures of state funds may be made under this
article until the department or the Reclamation goard determines that
all of the followi.}rg requirements have been met:

(a) There is a final environmental document prepared pursuant to the
California Environmental Quality Act (commencing with Section 21000
of the Public Resources Code).

(b) The project is in compliance with the California Endangered
Species Act [C';ra ter 1.5 (commencing with Section 2050) of Division 3
of the Fish and Game Code), as demonstrated F[ny documentation such as
comments received from the Department of Fish and Game, a permit
obtained from the Department of Fish and Game or other appropriate
evj(d)en’f% local 1 th : f

(5 e local project proponent agrees to pay at least that portion o,
the nonfederal capital cgs(f‘o]f the pf‘;;ec[ requi;yrd by Sectlon 5,20585.5

(d) The local project proponent agrees to operate and maintain the
completed project.

(ef The local irqject proponent enters into an agreement indemnifying
and holdir}g the state, its agencles, officers and emp!a}'ees free and
harmless from any and all liability arising out of the design,
construction, operation and maintenance of the project.

() The project is recommended for implementation by the department
or the Reclamation Board.

79068.10. All of the following factors shall be considered by the
department and the Reclamation goard for prioritizing projects:

(a) Potential loss of life from flooding.

(b) Increased flood protection or flood damage reduction for areas
that have the greatesr flood risk or have experienced repetitive flood loss.
A (cé ;I"'he local community is a smal/J community with financial

ardship. )

(d) Prgjects that provide multiple benefits.

(e} Projects that are implemented in accordance with the
Sacramento/San Joaquin River Basins Comprehensive Study.

(f) Projects that are implemented pursuant to the completion of
feasibility studies conducted by the United States Army Corps of
Engineers or local agencies.

é) Projects along the Yuba and Feather Rivers and their tributaries.

) Projects that address regional flood problems.

(i) Projects anng the Colusa Drain and its tributaries.

) Minimizing impacts to the environment.

9068.12. Of the fund appropriated pursuant to Section 79068.6,
two million six hundred thousand dollars ($2,600.000) in the
subaccount shall be used for the local share of levee repairs and
enhancements in Sutter County.

79068.14. (a) Twenty million dollars (520.000.000) in the
subaccount, upon appropriation to the Department of Fish and Game,
may be used by that department, if it determines that any flood control
project undertaken pursuant to this article would result in a reduction
of. or damage to. fish. wildlife. or riparian habitat, to protect, improve,
restore, create, or enhance fish, wildlife. and riparian habitat of a
comparable type to that which was reduced or dama‘ﬁed

(b) Any land acquired pursuant to this section shall be acquired from
willing sellers.

790%& 16. If all of the funds appropriated pursuant to Section
79068.6 are encumbered. and any funds described in Section 79068.14
are not needed for the purposes of that section, as stated in writing by
that department to the Legislature, the Legislature may appropriate the
funds not needed for the purposes of Section 79068. 14 for the purposes of
Article 4 (commencing with Section 79053).

79068.18. Not more than 5 percent of the total amount deposited in
the subaccount may be used to pay the costs incurred in connection with
the administration of this chapter.

79068.20. The department and board may adopt regulations to carry
out this article.

Article 9. Arroyo Pasajero Watershed Program
79069. The Legislature hereby finds and declares all of the

following:

(a) Thge Arroyo Pasajero Watershed incurred unprecedented flooding
in 1995 that resulted in a loss of lives due to a bridge failure on
Interscate Highway Route 5 (I-5).

(b) Flooding in the watershed causéd damage to important federal,
state, and local public facilities, including the Lemoore Naval Air
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Station. Interstate Flighway Route 5 (I-5). the California Aqueduct. and
critical local roads and highways. as well as private property. ’

(c) It is of statewide importance to undertake projects to eliminate
future flooding in the watershed in order to protect life and property and
to protect the drinking water supply of southern California,

9069.2. Unless the context otherwise requires. the definitions sct
for(t£ ir‘rs lhbis section govern a}zrs/c{ructionpof this article.
“Subaccount™ means the Arro asajero Watershed Su

created 6ursuant to Section 7906’9.(m 4 baccount

(b) “Watershed” means the Arroyo Pasajero Watershed.

79069.4. There is hereby created in account the Arroyo Pasajero

is

hereby transferred from the account to the subaccount for the purpose.)c of
this article.

79069.6. The money in the subaccount. upon appropriation by the
Legislature to the department. shall be used tg tﬁe department for
projects that improveé flood protection for State lghway Route 269 in
the area north of the City of Huron or improve flood control for the
California Aqueduct in the area of the Arroyo Pasajero Crossing.

79069.8. For the purpases of carrying out projects pursuant to this
article, the department is encouraged to utllize the services of the
California Conservation Corps or communiz' conservation corps or both.

79068.10. Not more than 5 percent of the total amount deposited in
the subaccount may be used to pay costs incurred in connection with the
administration of this article.

79?6‘9. 12. The department may adopt regulations to carry out this
article.

CrapTer 6. WatersHeD ProTeCTION PROGRAM
Article 1. Watershed Protection Account

79070. For the purposes of this chapter; “account™ means the
Watershed Protection Account created by Section 7907 1.

79071. The Watershed Protection Account s hereby created in the
fund. The sum of four hundred sixty-eight million dollars
($468,000.000) is hereby transferred from the fund to the account.

Article 2. Watershed Protection Program

79075. (a) There is hereby created in the account the Wat
Protection Subaccount.

(b} For the purposes of this article, “subaccount™means the Wate
Protection Subaccount created by subdivision (a).

79076.. 'The sum of ninety million dollars ($90,000,000) is hereby
transferred from the account to the subaccount for the purposes of
Implementing this article. )

9077. purposes of this article are to provide funds to assist in
implementing watershed plans to reduce flooding. control erosion.
improve water quality. and improve aquatic and terrestrial species
habitats, to restore natural systems of groundwater recharge, native

etation, water flows, and riparian zones, to restore the cial uses
of waters of the state in watersheds, and to provide matching funds for
federal grant programs.

. 79075. gn ess the context otherwise requires, the following
definitions govern the construction of this article: . !

(a) “Local agency” means any city. county, city and county, district. or
other political subdivision of :g; state.

(b) “Local watershed group™ means a groctzp consisting of owners and
managers of land within the watershed of interest, local, state, and
federal government representatives, and interested persons, other than
landowners. who reside or work within the watershed of interest, and
may fnclude other persons. organizations, nonprofit corporations, and
businesses. - .

{c) ‘“Local watershed management plan” means a document prepared
by a local watershed group that sets forth a strater to achieve an
ecologically stable watershed, and that dees all of the following:

(1) Defines the geographical boundaries of the watershed.

(2) Describes the natural resource conditions within the watershed..

(3) Describes measurable characteristics for water quality
improvements. . A .

ﬁl) Describes methods for achieving and sustaining water quality
improvements. X

'5) Identifies any person. organization, or &Ltzjblic agency that is
responsible for implementing the methods descrii in para5rap1_7 (4). .

'6) Provides milestones for implementing the methods described in
paragraph (4).

(7] Describes a mpnitoring }ora ram designed to. measure the
effectiveness of the methods descr e in paragraph (4).

(d) “Municipality” has the same meaning as defined in the Clean
Water Act antf also includes the state or any agency. department. or
political subdivision thereof, and applicants elégtble for te !
assistance under Section 319 (33 U.S.C. Sec. 1329) or grant
Section 320 of the Clean Water Act (33 U.S.C. Sec. 1330). .

(e) "Nonprofit organization” means an(y California corporation
%tganlzed under Section 501(c}(3) or 501(c)(5}

odle.

of the Internal Revenue
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(1) "Regronal board” means a regional water quality control board.

79079." The money in the subaccount. upon appropriation by the
Legislature to the bvard. may be used by the g)ard for grants to
municipalities, local agencies. or nonprofit organizations in accordance
with this article. The grants shall be used to develop local watershed
management plans or to implement projects that are consistent with
local watershed management and regional water quality control plans.
The board shall ensure that activities funded by these grants will be
coordinated with activities undertaken by state and federal agencies.
and with other a;:propriate watershed efforts.

79079.5. The tunds used for the purposes described in Section 79079
shall be allocated as follows:

(a) Sixty percent to projects in the Counties of Los Angeles, Orange,
Riverside, San Diego, San Bernardino. and Ventura.

(b) Forty percent to projects in counties not described in subdivision

79080. (a) A municipality. local agency. or nonprofit organization
may only receive a grant under this article if the board determines that
both of the following apply:

(1) The municipality,”local agency, or nonprofit organization has
adeguate legal authority to manage the grant money.

(2) The municipality, local agency. or nanprol?t organization is a
member of a local watershed group. .

(b) Grants may be awarded for profects that implement methods for
atraining watershed improvements or for a monitoring program
described in a local watershed management plan In an amount not to
exceed five million dollars (55,000, per project. At least 85 percent of
the total amount in the subaccount shall be used for capital outlay
projects described in this subdivision. .

c) Eligible projects under this article may do any of the following:

(1) Reduce chronic flooding problems or control water velocity and
volume using vegetation management or other nonstructural methods.

A (g) Protect and enhance greenbelts and riparian and wetlands
abitats.

(3) Restore or improve habitat for aquatic or terrestrial species.

(4) Monitor the water quality conditions and assess the
environmental health of the watershed.

(5) Use geoiraphic information systems to display and manage the
environmental data describing the watershed.

(6) Prevent watershed soil erosion and sedimentation of surface
waters.

(7) Support beneficial groundwater recharge capabilities.

(8) Otherwise reduce the discharge of pollutants to state waters from
storm water or nonpoint sources.

(d) (1) Crants may be awarded to municipalitles, local agencies, or
nonprofit organizations for the development of local watershed
rmanagement plans in amounts not to exceed two hundred thousand
dollars ($200.000) per local watershed management plan.

(2) Funding under this subdivision may be used to develop
components of local watershed management plans that contribute to the
development or implementation of species recovery plaris.

(e) Grants may be awarded to meet requirements for nonfederal
matchirgg funds set forth in Section 205(j) of the Clean Water Act (33
U.S.C. Sec. 1285(j)) or Section 319(h) of the Clean Water Act (33 U.S.C.
Sec. 1329(k)).

() Projects funded under this article shall be designed to withstand
substantial flooding and shall include a minimum 10-year maintenance
program and shall demonstrate the potential to provide watershed
benefits for 20 years.

[g) A proponent of a project funded from the subaccount, except a
grant recipient pursuant to subdivision (d), shall be required to submit
;_a”[he board a monitoring and reporting plan that does all of the

ollowing:

(1) Deg;cribes the baseline water quality of the waterbody impacted.

(2) Describes the manner in whic(}-: the proposed watershed restoration
activities are implemented.

{3) Determines the effectiveness of the watershed restoration activities
in preventing or reducing pollution.

5!} Determines, to the extent feasible. the changes in the pattern of
flow in affected streams. including reduction of flood flows and
increases in spring. summer, and fall flows that result from the
implementation of the project.

(5) Determines, to the extent feasible, the economic benefits resulting
from changes determined pursuant to paragrafh (3) or (4).

(h) (1) A grant applicant shall inform the board with regard to
necessary pu%lic agency approvals, entitlements, and permits that may
be necessary to implement the pro%ect. The municipality. local agency. or
nonprofit organization shall certily to the board, ac the appropriate time,
that those approvals. entitlements, and permits have been granted..

(2) Agrant applicant shall notify, in writing, adjoining landowners of
its request for funding under this article and the scope of the project for
which the funding is requested. If this paragraph requires notification of

. more than 200 landowners. notification may be made by letter to the

owners of record of the 200 largest parcels and by publication for at least
20 days in a local newspaper of general circulation. Upon completion of
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“ more of the following projects or activities: Clear

the notification required under this paragraph, the municipalij
. - iy e pality, local
agency. or nonprofit organization shaﬁ inform th
nutiﬁc_‘la_’;ion has occurred. e. board [}"yat the
(i) The board may adopt regulations to carry out this article.
{7 In awarding grants under this article, the board sh, con's
extent to which projects do the following: all consider the
(1) Consider the entire ecosystem to be protected or restored,
(2) Include definable targets and desired future conditions,
3) iup ort local community Institutional capacity to restore the
watershed.

(4) Include community decisionmaking by affected stakehold
project design and fund ailocation. ers in
5) Help protect intact or nearly intact ecosystems and watersheds.

(6) Consider the economic benefits of the restoration project or

program.

{. 7) Address the root causes of degradation, rather than the s toms.,

(8) Maximize the use of other restoration funds. ymptoms.

(9) Include an educational component, if appropriate.

(10) Improve the quality of drinking water and support other
beneficial uses of waters of the state, including coastal waters.

79081. A grant recipient shall obtain written permission from the
landowners of the parcel of land upon which the project is proposed to be
carried out. The written permission shall expressly consent to the actions
described in the grant application. -

79082. Not more than 25 percent of a grant may be awarded In
advance of actual expenditures.

79083. (a) A frant recipient shall submit to the board a report upon
the completion of the project or acth;%y funded under this article.
report shall summarize the completed project and iden additional
Steps necessary to achieve the purposes of the local watershed
management plan. The board shall make the report available to
interested federal, state, and local agencies and other interested as.

{b) The board shall prepare and submit to the Governor a biennial

‘report refard!ng the implementation of this article. The blennial

shall include, at a minimum, a discussion relating to the extent to which
the purposes described in Section 79077 are being furthered by the
implementation of this article. .

;’9084. (a) Of the funds transferred &rsuant to Section 79076, at
least thirty-five million dollars ($35,000,000) shall be for grants to small
conmumunities.

{b) For-the purposes of this article, “small community” means a
municipality with a population of 10,000 peérsons or less, a rural county,
or a reasonably isolated and divisible t of a larger municipality
where the population of the segment is 10,000 persons or less, with a
financtal hardship as determined by the board.

(¢} If the boanf determines that any of the funds made avatlable for
grants under this section will not be encumbered for that e on or

efore January 1, 2007, the board may use these funds for other

pu?oses of this article.

. 79085. The board shall give added consideration to profects that
utilize the services of the California Conservation Corps, community
conservation corps, or other local nonprofit entities employing
underprivileged youths. i

79085.5. Notwithstanding any other provision of this article, the
following amounts from the subaccount, upon appropriation by the
Legislature, shall be allocated as follows:

a) The sum of two million dollars ($2,000,000) to the board for
allocation to the Pajaro River Watershed Flood Prevention Authority for
a hydrologic study with to the Pajaro River Watershed.

) The sum of one million dollars ($1,000,000) to the board for
allocation to the County of Sonoma to develop and implement
community-based watershed management activities that will protect.
restore, and enhance the environmental and economic value of the
Russian River Watershed in the County of Sonoma.

(c) The sum of five million dollars ($5,000.000) to the board for the
Clover Creek Flood Protection and Environmental Enhancement Prgject
to provide for the acquisition, restoration, and conservation of low-tlow
stream channel, open water, seasonal wetlands, riparian habitat, oak
woodland regeneration, and land meadow preservation.

(d) The sum of two million dollars ($2.000.000) to the board to
rehabilitate and improve the Clear Lake Watershed by funding one or

Case B o
Project. aeration, wetlands restoration, fishery enhancement. anc
wasjrewa ter treatment, or for grants awarded by the board to local putr:,l:jhc
agencies for any of these purpases. The first priority for funding e ;"
tﬁls subdivaPjgn is for a grant award to fund eligible expenses of the
Basin 2000 ject.

(e} To the mi\'t‘mum extent feasible, the watershed restoration n?onrce!
flood control projects described in this subdivision shall do one or
of the following:

(1) Preserve agricultural land.

(2) Protect and enhance wildlife habitat. 1 education

" (3) Protect and enhance recreational and environmenta
resources. .
(4) Protect lake water quality.
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79086. Notwithstanding any other provision of law. the board shall
terminate any grant where it is determined that the peroject is not
providing the proposed watershed benefits.

79037 Not mwre than 5 percent of the total amount deposited in the
subaccount may be used to pay costs incurred in connection with the
administration of this article. .

79088. Where recovery plans for coho salmon, steelhead trout. or
other tlireatened or endangered aquatic species exist. projects funded
under this article shall be consistent with those plans. and to the extent
feasible, shall seek to implement actions specified in those plans.

Article 3. Water and Watershed Education Program

79090. (a) There is hereby created in the account the Water and
Watershed Education Subaccount.

(b) For the furposes of this article, “subaccount” means the Water and
Watershed Education Subaccount created by subdivision (a).

79091, The sum of eight million dalf.;rs ($8.000.000) is hereby
transferred from the account to the subaccount for the purposes of
implementing this article. .

9092. ree million dollars ($3.000.000} in the subaccount, upon
appropriation by the Legislature to the department, may be used by the

epartment for allocation to California State University, Fresno for the
pur?asas of establishing and furthering the purposes of the San Joaquin
Valley Water Institute at that campus.

79093. Two million dollars /33'2.000,000) in the subaccount, upon

gppmprialion by the Legislature to the department, shall be used by the
epartment for the development of a Delta Science Center; including, but
not limited to. all of the Igllowing components: .

(a) Public educational opportunities.

(b) Wildlife and habitat enhancement.

(c) Preservation of agricultural lands.

(d) Enhanced levee protection and rehabilitation.

(e) Water quality improvernents.

(f) Nonstructural flood protection.

79094. Three million dollars ($3,000,000) in the subaccount, upon
appmfrlation by the Legislature to the University of California, may be
used for the furpose of site acquisition, construction, and equipping of a
Watershed Science Laboratory, for long-term monitoring and research
with regard to the hydrology. geomorphology, water quality and aquatic
and riparian ecology of the north delta and its tributary watersheds.

Article 4. River Protection Program

79100. (a) There is hereby created in the account the River
Protection Subaccount.

(b) For the purposes of this article, “subaccount” means the River
Protection Subaccount created by subdivision (a).

78101. The sum of ninety-five million dollars ($95,000,000} is hereby
transferred from the account to the subaccount for the purposes of
implementing this article.

9102. The money in the subaccount. upon appropriation by the
Legislature, may be used to meet the requirements of Article 6
(commencing with Section 78682) of Chapter 6 of Division 24.

79103. At least 60 percent of the funds transferred pursuant to
Section 79101 shall be used for projects that are located in, or in close
proximity to. major metropolitan areas.

79103.2. Notwithstanding any other provision of this article, of the
funds transferred pursuant to Section 79101, ten million dollars
($10.000.000) shall, upon ‘:gzpropriation to the department, be allocated
to the San Joaquin River Parkway Conservancy for the purposes of the
San Joaquin River Parkway.

79103.4. Nortwithstanding any other provision of this article, of the
funds transferred pursuant to Section 79101, two million five hundred
thousand dollars ($2,500.000) in the subaccount shall be used by the
department. upon appropriation. for the purpose of the Kern River
Parkway Project berween the mouth of Kern Canyon and Interstate
Highway Route 5.

9104. Not more than 3 pércent of the total amount deposited in the
subaccount may be used to pay the costs incurred in connection with the
administration of this article.

Article 5. Southern California Integrated

Watershed Program
79104.20. The Legislature hereby finds and declares all of the
following:
(a) Tﬁe Santa Ana Watershed is experiencing increased water

demands due to significant population growth that has caused undue
infrastructure dependence and strain on imported water supplies.

) Reﬁiona! proﬁrams have been developed to address the problems
;a]c;ing the watershed. These programs have four main elements, as
ollows:

(1) Storage of more than one million acre-feet of water from wet years
in groundwater storage basins. :

é} Conservation. including water use efficiency and reclamation, that
results in the substantial development of new usable supplies.

(3) Desalting and treatment of brackish water to allow poor quality
water to be reclaimed and used.
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(4) Enhancement of native habitat along the river and | ibutaries.
(c) The water supply programs proposed by the Sant: Agatﬁgﬁz’s’;;;
Project Authority will deve op s:gmf:cqnt new water supply and storage
capabilities. thereby reducing the imported water needs of urban
sot;tgf;eor;r éalil?;n%z especi;;lly guring dry years. :
22. (a ere is hereby created in the accou.

Ri ;'g)r FM{a[ershed Sub?_ccount. j' ) Nt the Santa Ana
or purposes of this article, “subaccount” means the

River Watershed Subaccount created by subdivision (a). Santa Ana

79104.24. The sum of two hundred thirty-five million doliars
($235.000,000) is hereby transferred from the account to the subaccount.

79104.26. The man;y in the subaccount, upon appropriation by the
Legislature to the board. may be used by the board for allocation (o the
‘Santa Ana Watershed Project Authority for all of the following projects
for the Aaurposes of rehabilitating and improving the Santa Ana River

Watershed:

(a) Basin water banking in one or more of the following basins:

‘Gj’hlno, Colton, Orange County, Riverside, San Bernardino, and San
acinto. .

(b) Contaminant and salt removal through reclamation and desalting
in Orange County. San Jacinto, or other basins in the watershed.

{c) Removal of nonnative plants, and the creation of new open space
and wetlands.

(d) Programs for water conservation and efficiency and storm water
capture and management.

{e) Planning and implementation of a flood control program to protect
aﬁ_ricultural operations and adjacent property, to assist in abating the
effects of waste discharges into waters of the state, consistent with the

uirements of Section 13442.
9104.30. It is the intent of the Legislature to urge the federal
vernment to allocate funds for projects to improve the Santa Ana
%ver Watershed to match the states financial commitment to the
pn))/ects described in this article.
9104.32. It is the intent of the Legislature that the expenditure of
the funds under this article be made through a broad-based watershed
stakeholder process. ‘

79104.34." Not more than 3 percent of the total amount depg.‘r":

the subaccount may be used to pay costs incurred by the
connection with the administration of this article.
Article 6. Lake Elsinore and San Jacinto
Watershed Program

79104.100. (a) There is hereby created in the account the Lake
Elsinore and San Jacinto Watershed Subaccount.

(b) For the purposes of this article, "subaccount™ means the Lake
Elsinore and San Jacinto Watershed Subaccount created by subdivision

(a). :
79104.102. The sum of fifteen million dollars (515,000,000} is hereb
transferred from the account to the subaccount. :
79104.104. The money in the subaccount, u,
Legislature to the board, may be used by the board to rehabilitate and
improve the Lake Elsinore Watershed and San Jacinto Watershed and
the water quality of Lake Elsinore by funding one or more of the

appropriation by the .

following projects: watershed monitoring, storm channel modification,

nutrient control. aeration. wetlands restoration and enhancement,
wildlife habitat enhancement, fishery enhancement, calcium quicklime
treatment, and sediment removal. or foz;frants awarded by the board to
the Santa Ana Watershed Project Authority, other joint powers
authorities, or local public agencies for any of these purposes, and for
related plannin anap administrative costs.

79104.106. To the maximum extent feasible, the watershed
management and flood control projects described in Section 79104.104
shall do one or more of the following: )

{a) Preserve agricultural land.

(b) Protect wiﬁirlife habitat.

{c) Protect and enhance recreational resources.

(d} Improve Iake water quality.

79104.108. It is the intent of the Legislature to urge the federal
overnment to allocate funds for projects to improve the e Elsinore
fatershed and San Jacinto Watershed, and lake water quality by

matching the state's financial commitment to those projects.

79104.110. The funds appropriated pursuant to Section 79104.104
shall be allocated to a_joint powers ﬁ‘ggncy consisting of the City of Lake
Elsinore, the Santa Ana Watershed Project Authority, the Elsinore Valley
Municipal Water District and other agencies for implementation of
programs to improve the water quality-and habitat of Lake Elsinore,
and its back basin consistent with the e Elsinore Management Plan.

79104.114. Not more than 3 percent of the total amount deposited in
the subaccount may be used to pay costs incurred in connection e
administration of this article.

Article 7. Coastal Watershed Salmon Habitat Program

79104.200. (a) There is hereby created in the account the Coastal
Watershed Salmon Habitat Subaccount. " C !

(b) For the purpose of this article, “subaccount™ means the Coasta
Watershed Salmon Habitat Subaccount created by subdivision (a).
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79104 202, The sutn of tweney-five million dollars ($25.000.000) is
hereby transferred from the account to the subaccount for the purposes of
unplementing this article.

79104.204.  The money in the subaccount, upon appropriation by the
Legislature to the Department of Fish and Game. shall be used by’ the
Department of Fish and Game for direct expenditure and for grants to
public agencies and nonprofit organizations to protect. restore. acquire,
and enhance habitat for salmon. These funds may be used to match
federal funding available for those purposes. ’

79104.206. Not more than 3 percent of the total amount deposited in
the subaccount may be used to pay the costs incurred in connection with
the administration of this article.

Crarter 7. Creay Warer axo Warer RecyeLine PROGRM
Article 1. Clean Water and Water Recycling Account

78105. For the purposes of this chapter;, “account” means the Clean
Wacer and Water Recycling Account created by Section 79106.

79106. The Clean Water and Water Recycling Account is hereby
created in the fund. The sum of three hundred fifty-five million dollars
($355.000,000) hereby transferred from the fund to the account.

Article 2. Nonpoint Source Pollution Control Program

79110. The purpose of this article Is to provide grant funding for
projects that protect the beneficial uses of water throughout the state
through the control of nonpoint source pollution.

79111. Unless the context otherwise requires, the following
definitions govern the construction of this article:

(a) "Best management practices” means those practices or set of
practices determined by the board, a regional board, or the water qualit,
planning agency for a designated area to be the most effective feasible
means of preventing or reducing the generation of a specific type of
nonpoint source pollution. given technological, institutional,
environmental, and economic constraints.

(b) "Capital costs” has the same meaning as “cost,” as defined in
Section 32025 of the Public Resources Code.

(c) "Management measures” means economically achievable measures
to Ié:revent or control the addition of pollutants to state waters, which
retlect the greatest degree of pollutant prevention achievable through the
application of the best available nonpoint source pollution control
practices, technologies, processes, siting criteria, operating methods, or
other alternatives.

(d) “Regional board™ means a regional water quality control board.

(e) "Subaccount” means the Nonpoint Source Pollution Control
Subaccount created by Section 79112.

79112, There is hereby created in the account the Nonpoint Source
Poilution Control Subaccount.

79113. The sum of one hundred million dollars ($100,000,000) is
hereby transferred from the account to the subaccount for the purposes of
iméalementin this article.

9114, (ﬁ The money in the subaccount, upon appropriation by the
Legislature to the board. may be used by the board to award grants, not
to exceed five million dollars (85,000,000} per project. to local public
agencies or nonprofit organizations formeaP by landowners to prepare
and implement local nonpoint source plans. Grants shall only be
awarded for any of the following projects:

(1} A project that is consistent with local watershed management
plans that are developed under subdivision (d) of Section 79080 and
with regional water quality control plans.

(2) A broad-based nonpoint source project, including a project
identified in the boards “Initiatives in NPS Management,” dated
September 1995. and nonpoint source technical advisory committee
reports. .

(3) A project that is consistent with the “Integrated Plan for
Implementation of the Watershed Management Initiative” prepared by
the board and the regional boards.

(4) A project that implements management measures and practices or
other needed projects identified by the board pursuant to its nonpoint
source pollution control program’s 15-year implementation strategy and
five-year implementation plan that meets the requirements of Section
fl:’g éo (@ of the federal Coastal Zone Act Reauthorization Amendments of

(b) The projects funded from the subaccount shall demonstrate a
capability of sustaining water quality benefits for a period of 20 years.
Categories of nonpoint source pollution addressed by projects m%'
include, but are not limited to: silviculture, agriculture. urban runoff.
mining. hydromodification, grazing, onsite disposal systems, boatyards
and marinas. and animaf feeding operations. Projects to address

" nonpoint source pollution may include. but are not limited to, wildfire

management, installation of vegetative systems to filter or retard

pollutant loading. incentive programs or large scale demonstration
programs to reduce commercial reliance on polluting substances or to
increase acceptance of alternative methods and materials, and
engineered features to minimize impacts of nonpoint source pollution.
Prgjects shall have defined water quality or beneficial use goals.
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fc) Pryjects funded from the subaccount shall utilize best
managemment practices. management measures, or both.

(d) If projects include capital costs. thase costs.shall be identified by
the project applicant. The grant reciplent shall provide a matching
contribution for che portion of the project consisting of capital
expenditures for construction. according to the following formula:

Project Capital Cost/Capital Cost Match by Recipient

$1.000.000 to $5.000.000. inclusive
$125.000 to $999,999. inclusive
S$1108124,999, InCIUSIVE ... .l et

(e) Not more than 25 percent of a grant may be awarded in advance of
actual expenditure.

() A proponent of a project funded from the subaccount shall be
required to submit to the board a monitoring and reporting plan that
does ail of the following:

(1) Identifies one or more nonpoint sources of pollution.

(2) Describes the baseline water quality of the waterbody impacted.

(3) Describes the manner in which the proposed practices or measures
are implemented.

(4) Determines the effectiveness of the proposed practices or measures
in preventing or reducing pollution. ’

(&) Notwithstanding subdivision (b). the board may award up to 5§
percent of the total amount deposited in the subaccount for
demonstration prgjects that are intended to prevent. reduce, or treat
nonpoint source pollution. :

(if)w A grant recipient shall submit a report to the board, upon
completion of the project, that summarizes completed activities and
indicates whether the purposes of the profect have been met. The report
shall include information collected by the grant recipient in accordance
with the project monitoring and m&rt[ng plan, including a
determination of the effectiveness of the best management practices or
mag?fement measures implemented as ﬁirt of the p;%ect in preventing
or reducing nonpoint source pollution. board shall make the report
available to watershed groups, and federal, state. and local agencies.

79114.2. Notwithstandin oaonoy other provision of this article, the
sum of five million dollars ($§ ,000) is hereb ':lgpmpriatcd from the
subaccount, to the board to be used by the board, after consultation with
the Department of Food and %]&u]ture, for loans, not to excéed five
hundred thousand dollars ($500,000) per loan, to provide low interest
loans to finance the construction of projects desi, to manage animal
nutrients from animal feeding operations. Grants m?_y be made
available to local public agencies to pay for the cost of developing
ordinances, regulations, and elements for their General Plan or other
planning devices to assist in providing uniform standards for the
permitting and operation of animal feeding operations within their
Jurisdictions. These funds may also be used for the preparation of the
related environmental reviews that may be necess. under the
California Environmental Quality Act (Division 13 (commencing with
Section 21000) of the Public Resources le) for approval of the devices.

79114.3. No project shall receive funds under this article if it receives
funds pursuant to Article 5 (commencing with Section 79148).

79114.5. (a) Sixty percent of the money in the subaccount shall be
allocated to projects in the Counties of Riverside, Ventura. Los Angeles.
San Diego. (grange. or San Bernardino.

(b) Forty percent of the money in the subaccount shall be allocated to
projects in counties not described in subdivision (a). -

c) This section does not apply to Section 79114.2 or Section 79117
79115. The board may adopt regulations to implement this article.
79116. Not more than 5 percent of the total amount deposited in the

subaccount may be used to pay the costs incurred in connéction with the
administration of this article.

79117. (a) Notwithstanding any othel}pmvlslon of this article. of the
funds transferred pursuant to Section 79113, the sum of ten million
dollars ($10.000.000). upon appropriation by the Legislature to the
board, may be used by the board, after consultation with the De, t
of Pesticide Regulation and the Office of Environmental Health Hazard
Assessment. for grants as follows:

(1) Two million dollars ($2,000.000)} for research and source
e illion dollars ($8,000,000) for mitigation measures to

ight million dollars . 000, or mitiga
protect 1§ater quality from potential adverse effects of pesticides. which
measures have the ability to Fmvlde benefits for a ﬁcrlod of 20yea-r$.t ‘?
determined by the board after consultation with the Depaf";’f" ot
Pesticide Regulation and the Office of Environmental Health Haza
Assessment.

(b) The board shall adopt regulations to carry out this section.

Article 3. Clean Water Program

79120. Unless the context otherwise requires,
definitions govern the construction of this article: described in

(a) “Eligible project” means a project or activity 15% that is
parafraph (1. (5 ?{?). or (4) of subdivision (a) of Section
all of the following:

the following
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(1) Necessary o prevenst water pollution, reclaim water. or improve
water qualiey

(2} Eligible for tunds from the State Revolving Fund Loan
Subaccount or federal assistance

(3) Certified by the board as entitled to priority over other eligible
projects.

: 4) Complies with applicable watér quality standards. policies. and
plans. :

(b) "Federal assistance” means money provided to a municipality.
either directly or through allocation by the state. from the /gderal
glovcrnmcnt to construct eligible projects pursuant to the Clean Water
Act.

(c) "Municipality™ has the same meaning as defined in the Clean
Water Act and also includes the state or any agency. department. or
political subdivision thereof, and agplicants eligible for technical
assistance under Section 319 (33 U.S.C. Sec. 1329) or grants under
Section 320 of the Clean Water Act (33 U.S.C. Sec. 1330).

(d) "Small community” means a municipality with a population of
10.000 persons or less. or a reasonably isolated and divisible segment of
a larger municipality where the segment of the population is 10,000
persons or less. with a financial hardship as determined by the board.

(e} "Treatment works™ has the same meaning as defined in the Clean
Water Act.

79121. There is hereby created in the account all of the following
subaccounts: ) .

(a) The State Revolving Fund Loan Subaccount.

(&) The Small Communities Grant Subaccount.

{c) The Wastewater Construction Grant Subaccount,

79122. (a) The following amounts are hereby transferred from the
account to the following subaccounts and, notwithstanding Section
13340 of the Government Code. are hereby continuously appropriated,
without regard to fiscal years. to the board, as follows: ' :

(1) Thirty million five hundred thousand dollars ($30.500,000) to the
State Revolving Fund Loan Subaccount for the purgoses of providing
loans pursuant to the Clean Water Act, to aid in the construction or
implementation of eligible projects, and for the purposes described in
Section 79124.

(2) Thirty-four million dollars ($34.000,000) to the Small
Communities Grant Subaccount for grants by the board to small
communities for construction of eligible treatment works, and for the
purposes described in Section 79124.

79122.2. The sum of thirty-five million five hundred thousand
dollars ($35,500.000) is hereby transferred from the account to the
Wastewater Construction Grant Subaccount and, upon afpprz)fﬂation by
the Legislature to the board. may be used by the board for the lgu?)os
of providing grants to aid in the construction of treatment works for the
Cities of Manteca. Stockton, Tracy. and Orange Cove.

79122.4. The board may transfer unallocated funds from the State
Revolving Fund Loan Subaccount to the State Water Pollution Control
Revolving Fund created pursuant to Section 13477 for the purposes of
meeting federal requirements for state matching funds to provide loans
in accordance with the Clean Water Act.

79123. The board may adopt regulations to carry out this article,

79124. The board may. by contract or otherwise, undertake plans.
surveys, research. development. and studies necessary or desirable to
carry out this article, and may prepare recommendations with regard
thereto. including the preparation of comprehensive statewide or
areawide studies and reports on the collection, treatment, and disposal
of waste, and wastewater recycling. For the purposes of this section,
‘“research” may include the design. acquisition, installatifon, or
construction of monitoring and testing equipment and related facilities.

79125. Not more than 3 percent of the total amount deposited in each
subaccount created pursuant to this article may be used to pay the casts
incurred in connection with the administration of this article.

79126. Not more than 2 percent of the total amount deposited in each
.;;bgccount under this article may be used for the purposes of Section

124,

79127. For the purposes of implementing paragraph (1) of
subdivision (a) of £ectian 79122, the board may make loans to
municipalities, pursuant to contract. to aid in the construction or
im;lementation of eligible projects.

. 9128. (a) For purposes of paragraph (2) of subdivision (a) of
Section 79122. the board may make grants to small communities so that
any state grant does not exceed 97': percent of the eligible cost of
necessary studies. planning. design. and construction of the eligible
project determined in accordance with applicable state law and
regulations.

(b) The total amount of grants made pursuant to paragraph (2) of
subdivision (a) of Section 79122, for any single prcgect. may not exceed
three million five hundred thousand dollars 733.50 ,000).

79128.5. For the purposes of paragraph (3) of subdivision (a) of
Section 79122, the board may make grants for the cost of planning.
design. and construction of treatment works necessary to comply with
waste discharge requirements. :
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7.9{ 29. z'\ny. contract en[:ped into pursuant to this article for a lvan
or grant may include provisions determined by the board, and shall
include all of the following provisions: ’

(a) An estimate of the reasonable cost of the project.

(b) A description of the type of assistance being offered.

(c) An'agreen?ent by the board to pay to the municipality or small
community. during the progress of the project or following completion.
as agreed upon by the parties. the amount specified in the contract
determined pursuant to applicable federal and state laws.

(d} An agreement by the municipality or small community to proceed
expeditiously with. and complete, the project, commence operation of the -
pryject upon completion, properly operate and maintain the project in
accordance with applicable provisions of law. and provide for payment
of its share of the costs of the project.

79130. All contracts entered into pursuant to this article for loans or
grants are subject to both of the following requirements:

(a) Municipalities seeking assistance shall demonstrate, to the
satisfaction of the board. that an adequate opportunity for public
participation mgardin7 the project has been provided,

() Any election held with respect to the project shall include the
voters of the entire municiﬁality unless the municipality propases to
accept the assistance on behalf of a specified portion or portions of the
municipality, in which case the election shall be held in that portion or
portions of the murddpalé’{ty only.

79131. Any loan made pursuant to Section 79127 shall meet the

uirements of ph (1) of subdivision (b) of Section 13480,

9132. All principal and interest payments received pursuant to
loan contracts entered into pursuant to this article shall be deposited in
the State Revolving Fund Loan Subaccount for the pu. of entering
into additional loans under this article, and shall not be transferred to
the General Fund. -

79133. (a) Notwithstanding any other provision of this article, of
the continuously appropriated funds described in parafraph (1) of
subdivision (a) of Section 79122, the sum of seven million dollars
($7.000.000) shall be used by the Department of Toxic Substances
Control for allocation to local agencies for groundwater remediation

rofects.
P (é) The Department of Toxic Substances Control shall
regulations to carry out this subdivision.
Article 4. Water Recycling Program

79135. Unless the context otherwise requires. the following
definitions govern the construction of this article:

(a) “Municipality” has the same meaning as that set forth in
subdivision (¢J of Section 79120.

) “Subaccount” means the Water Recycling Subaccount created by
Section 79136.

(c) “Water recycling frqject" means a water recycling project that
meets applicable reclamation criteria and water reclamation
requirements and that complies with applicable water quality
standards, g_olicies. and plans.

79136. There is hereby created in the account the Water Recycling
Subaccount.

79137. (a) The sum of forty million dollars ($40,000,000) is hereb
translferred from the account to the subaccount for the purposes of this
article.

) (1) Sixty percent of the money in the subaccount shall be allocated
to projects in the Counties of Riverside, Ventura. Los Angeles, San Diego,
Orange. or San Bernardino. : :

(2) Forty percent of the money in the subaccount shall be allocated to
pm;ects in counties not described in paragraph (1).

9138. Unallocated funds remaining in the Water Recyclg;g
Subaccount in the Clean Water and Water Kecycling Account in the Safe,
Clean. Reliable Water Supply Fund on March 8. , and any funds
deposited into that subaccount after that date, shall be transferred to,
and all money repaid to the state pursuant to any loan contract executed
under Chapter 17 (commencing with Section 14050} of Division 7 or
Article 3 (commencing with Section 78620} of Chapter § of Division 24
shall be deposited in. the subaccount for the purposes of this article.

79139. The board may enter into an agreement with the fedecal

overnment for federal contributions to the subaccount if all of the
%J”OWI')‘I conditions have been met:

(a) The board has identified any required matching funds.

(b) The board is prepared to commit to the expenditure of any
minimum amount in the subaccount in the manner required by the
Clean Water Act. .

(c). Any agreement between the board and the federal government is
consistent with the purposes of this article.

79140. (a) Notwithstanding Section 13340 of the Governme .
50 percent of the money in the subaccount is hereby cont.
appropriated, without regard to fiscal years. to the board for [08Eto
municipalities for the design and constriiction of water recycling Rg'é/d%_fs
in accordance with Section 79141. and for the purposes.descrl in
Sections 79143, 79144. and Section 79145.
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(b} Fifty percent of the money in the subaccount. upon appropriation

by the Legislature to the board. may be used by the board for grants to

municipalities for the design and construction of water recycling projects
in accordance with Section 79141,

79141.  The board may enter into agreements with municipalities for
loans and grants for projects to recycle water in accordance with this
article. Criteria to be considered by the board in determining whether to
enter into an agreement under this article may include, but are not
limited to, swwhether the project is a cost-effective means to meet the state
or local water supply needs. when compared to other sources of water
supply that may be available to the municipality. whether the project is
necessary to protect water quality. the readiness of the municipality to
proceed with the design and construction of water recycling projects, the
degree to which the recycled water improves water supply reliability.
water quality. ecosystem restoration. and other environmental benefits.
the net water savings benefit. the degree to which the recycled water
would reduce water supply demands on the bay-delta system, the
Colorado River. or other water systems critical to regional or statewide
water supply. the ability to encourage development of new water
recycling projects, and the amount of Ignding that the municipality is
requesue?f under this article. The cost effectiveness of a project when
compared to other sources of state or local water supply shall not be the
sole factor in determining whether to enter into an agreement.

79142. An agreement entered into pursuant to Section 79141 may
include those provisions determined by the board to be necessary for the
purposes of this article.

9142.2. (a) A contract for a loan made pursuant to this article may
not provide for a moratorium on, or the deferment of, the payment of the

-principal of, or interest on, the loan.

(b) Any loan made pursuant to Section 79141 shall be for a period not
to exceed 20 years.
(c) The board may enter into a contract for a loan that equals up to
100 percent of the total eligible cost of design and construction of an

e]i;i le recyclin, g_mject.

9142.4. (a)g he board may establish the interest rate for a loan
made pursuant to this article at a rate equal to 50 percent of the interest
rate paid by the state on the most recent sale of state general obligation
bonds. to be computed according to the true interest cost method.

(b) If the interest rate so determined is not a multiple of one-tenth of 1
percent, the interest rate shall be set at the next higher multiple of
one-tenth of 1 percent. -

(c) The interest rate set for each contract shall be applied throughout
the repayment period of the contract. There shall be a level annual
repayment of principal and interest on the loans.

78142.6. All principal and interest payments received pursuant to
loan contracts executed pursuant to this article shall be deposited in the
subaccount for the purposes of this article, and shall not be transferred
to the General Fund.

79142.8. All interest earned by assets in the subaccount shall be
deposited in the subaccount. :

79143. The board may make grants to municipalities for facility
planning studies for water recycling domjec[s. The amount of the grants
ma;‘ not exceed seventy-five thousand dollars ($75.000) per study.

9144. The board may. by contract or otherwise. undertake plans.
surveys. research. development, and studies necessary or desirable to
carry out this article. and may prepare recommendations with regard
thereto. including the preparation of comprehensive statewide or
areawide studies and reports on the collection, treatment, and disposal
of waste and wastewater recycling. For the purposes of this section,
“research” may include the design, acquisition, Installation, or
construction of monitoring and testing equipment and related facilities.

79145. (a) Not more than 3 percent of the total amount deposited in
the subaccount may be used to pay the costs incurred in connection with
the administration of this article.

(6} Not more than 3 percent of the total amount deposited in the
subaccount may be used for the purposes of Section 79144.

79146. Notwithstanding any other provision of this article. the
money in the subaccount may not be used to provide financial assistance
to any water recycling project used to augment water supplies by
dischalc'?ging recycled water into a surface water reservoir that supplies
water directly to a treatment facility for a water supply system that
serves domestic uses. '

79147. (a) The board may adopt regulations to carry out this article.

(b) The board is encouraged to expedite the review and processinﬁ of
agreements to carry out the purposes of this article. The board shall
report to the Legislature on t/f:a progress of implementing this article on
or before June 30. 2001.

Article 5. Coastal Nonpoint Source Control Program

79148.  The purpose of this article is to provide funding for projects
that restore and protect the water quality and environment of coastal
waters. estuaries, bays. and near shore waters and groundwaters.

79148.2. Unless the context otherwise requires, the following
definitions govern the construction of this article:
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{a) "Educational institution” means com, i

col(g' esL an% thebb?riversity of California. munity colleges. stace
"Local public agency™ means any city, c i
dis([;icr,t for otﬁer yoiitiial sz’?division of the .{tatg.u by city and county.

c) “Municipality” has the same meaning as defi,

Water Act and also includes the state or agy agenc;.‘ “ge;”;‘f{”:egi"ao’;
political subdivision thereof, and applicants eligible for technical
assistance under Section 319 (33 U.5.C. Sec. 1325) or grants under
Section 320 of the Clean Water Act (33 U.S.C. Sec. 1330).

(d) "Nonprofit organization™ means any California corporation
%m;nized under Section 501(c)(3) or 501 (c)(}5') of the Internal Revenue

ode.

(e) "Regional board” means a lonal water quality control beard.

(f) “Subaccount” means them%oastal No:?poinfv Source Control
Subaccount created by Section 79148.4.

79148.4. There is hereby created in the account the Coastal Nonpoint
Source Control Subaccount.

79148.6. The sum of ninety million dollars ($90,000,000) is hereby
transferred from the account to the subaccount for the purposes of
im;zlemen ting this article.

9148.7. Notwithstandin, ar&')gther rovision of this article, the
sum of four million dollars (34, OOO)P uion appropriation by the
Legislature to the board, shall be allocated by the board to the C'IV of
Huntington Beach to fund multiagency studies to establish
recommendations to address coastal nonpoint source pollution in the
tidal marshes and coastal waters, and to implement those
recommendations. Agencies authorized to conduct the studies and
implement the recommendations may include, but need not be limited to,
municipal and county governments, flood control districts, and
sanitation districts. .

79148.8. (a) The money in the subaccount, upon appropriation by

the Legislature to the board, may be used by the board, in consultation
with the California Coastal Commission, to award loans as ded in

subdivision (b). and to award grants not to exceed five million dollars
($5.000,000) per project. to municipalities, local public agencies,
educational institutions, or nonprofit organizations for the purposes of
this article. Grants may be awarded for any of the following projects:

(1) A project designed to improve water quality at public beaches and
to make improvemnents for the purpose of ensuring that coastal waters

- adjacent to public beaches meet the bacteriological standards set forth in

Article 2 (commenci[_r}g with Section 115880) of Chapter 5 of Part 10 of
Division 104 of the Health and Safety Code.

(2) A project to provide comprehensive capability for monitoring,
collecting, and analyzing ambient water quality. uding monitori.
technology that can be entered into a statewide information base wi
standargiied protocols and sampling, collection, storage and retrieval

rocedures.
P (3} A project to make improvements to existing sewer collection
systemns and/ septic systems for the restoration and protection of coastal
water quality.

4) ,Z project designed to Implement storm water and runoff pollution
reduction and prevention programs for the restoration and protection of
coastal water quality.

(5) A project thatis consistent with the state’s nonpoint source control
program. as revised to meet the requirements of Section 6217 of the
federal Coastal Zone Act Reauthorization Amendments of 1990, Section
319 of the federal Clean Water Act (33 U.S.C. Sec. 1329), and the
requirements of Division 7 {commencing with Section 13000). )

{b) In addition to the grants authorized pursuant to subdivision (a),
the board may make loans not to exceed five million dollars ($5,000,000)
per project to municipalities, local public agencles, educational
institutions, or nonprofit organizations for the purposes set forth in
paragraph (3) of subdivision (a).

(c)” The projects funded from the subaccount shall demonstrate the
capability of contributing to sustained, long-term water og_uality or
environmental restoration or protection benefits for a period of 20 years,
shall address the causes of degradation, rather than the symptoms, and
shall be consistent with water quality and resource protection plans
prepared, implemented, or adopted by the board, the applicable regional
water quality control board, and the California Coas on.

/] applicant for funds from the subaccount shall be required dt}z
submit to tge board a monitoring and reporting plan that does all of
following: . be

(1) I(f;'ntiﬁes the nor;ﬁoint source or sources of pollution to

revented or reduced by the project. )
P (2) Describes the bas};llnc wai]t'er quality or quality of the environment
to be addressed. . .

(3) Describes the manner in which the project will be cﬂ'ccdtlvf rég
preventing or redulclng pollution and in demonstrating the des.
environmental results. :

(e) Upon completion of the project, a recipient of funds !xgg m:
subaccount shall submit a report to the board that sun;}ng; roject
completed activities and indicates whether the purposes a edpb e
have been met. The report shall include information collected by Ian
recipient in accordarice with the project monitoring and reporting pian.
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including a deteraunation of the offectiveness of the project in preventing
or reducing pollution. The board shall make the report available to the
public, watershed groups. and federal. state, and local agencies.

(f) If projects include capital costs for construction. those costs shall
be identificd by the project applicant. The grant recipient shall provide a
matching contribution for the portion of ug;e project consisting of capital
costs for construction. according to the following formula:

Capital Cost Project Cost/Capital Cost Match by Recipient

$1.000.000 to $5.000.000. inclusive
$125.000 to $999.999. inclusive
510 8124.999, inclusive ...........ccvieiiiiiiniiii e

For the purposes of this subdivision, “capital costs” has the same
en;gning as “cost” as defined in Section 32025 of the Public Resources

e.

(&) Not more than 25 percent of a grant may be awarded in advance of
actual expenditure.

(h) An applicant for funds from the subaccount shall inform the
board of any necessary public agency approvals, entitlements, and
permits that may be necessary to implement the project. The application
shall certify to the board, at the appropriate time, that those approvals,
entitlements, and permits have been granted.

(i) Where recovery plans for coho salmon, steelhead trout, or other
threatened or endangered aquatic species exist, projects funded under
this article shall be consistent with those plans, and to the extent
feasible, shall seek to implement actions specified in those plans.

79148.10. (a) Sixty percent of the money in the subaccount shall be
allocated to gny’ects in the Counties of Riverside, Ventura, Los Angeles,
San Diego. Orange. or San Bernardino.

(b) Forty percent of the money in the subaccount shall be allocated to
projects in the counties not described in subdivision (a).

9148.12. The board shall provide opportunity for public review and
comment in awarding funds pursuant to this article, and may. in
consultation with the California Coastal Commission, adopt regulations
to implement this article. :

79148.14. No project shall receive funds under this article if it
receives funds pursuant to Article 2 (commencing with Section 79110).

79148.15. Notwithstanding any other provision of this article, three
million dollars ($3,000.000). upon appropriation by the Legislature to
the board. shall be allocated by the board to the San Diego County Water
Authority for environmental studies and engineering studies for the San
Diego Regional Conveyance Facility. ’

148.16. Not more than § percent of the total amount deposited in
the subaccount may be used to pay the costs incurred in connection with
the administration of this article,

Article 6. Seawater Intrusion Control

79149 Unless the context otherwise requires, the following
definitions govern the construction of this article:

(a) (1) “Eligible seawater intrusion control project™ means a project
that meets all of the following requirements:

() The project is necessary to protect groundwater and meets both of
the following requirements:

(i} The project is within a basin that is subject to a local groundwater
management plan for which a review is completed pursuant to the
California Environmental Quality Act (Division 13 (commencing with
Section 21000} of the Public Resources Code). )

(i) The project is threatened by seawater intrusion in an area where
restrictions on groundwater pumping. a physical solution, or both, are
necessary to prevent the destruction of, or irreparable injury to.
groundwater quality. i

B) In the case of a project that would provide a substitute water
supply. the project is cost-effective when compared to the development of
other new sources of water and includes requirements or measures
adequate to ensure that the substitute supply will be used in lfeu of
previously established extractions or diversions of groundwater:

(C) The project complies with applicable water quality standards.
policies, and plans.

(2) Eligible projects may include, but are not limited to, water
conservation. freshwater well injection, and substitution of groundwater
pumping from local surface supplies.

(b;J “Local agency” means any city. county. district, foint powers
authority. or other political subdivision of the state involved in water
management. '

(c) "Subaccount™ means the Seawater Intrusion Control Subaccount
created by Section 79149.2.

79149.2. (a) There is hereby created in the account the Seawater
Intrusion Control Subaccount. The sum of twenty-five million dollars
(525,000,000} is hereby transferred from the account to the subaccount
for the purposes of implementing this article.

(b) Notwithstanding Section 13340 of the Government Code, the
money in the subaccount is hereby continuously afprqoriated. without
regard to fiscal years, to the board for loans to local agencies to carry out
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eligible seawater intrusion control projects and ' sos
described in this article and for the adr‘ginjistration of fglt;stg;i&a[grpo)w

79149.3. Unallocated funds remaining in the Seawater Intrus ion
Control Subaccount in the Clean Water and Water Recyeling Account in
the Safe. Clean, Reliable Water Supply Fund on March 8. and any
funds deposited into that subaccount after that date, shall be transferrec
to. and all money repaid to the state pursuant to any loan contract
‘5;'."5”‘?“; unge;‘ /;\}rt;fgee Gd (comm;;:cingch with Section 78648) of Chapter 5
of Division 24 sha leposited in, the subaccount
thi;‘gartéde. i~ POS for the purposes of

149.4. e rd may enter into contracts to mak
agencies for the purpases set forth in this article. ¢ loans to local

78149.6. Any contract for a loan entered Into pursuant to Section
79149.4 may include those provisions determined by the board to be
necessary for the purposes of this article and shall include both of the
following provisions:

{a) An estimate of the reasonable cost of the eligible seawater
intrusion control project. :

(6} An agreement by the local agency to proceed expeditiously with,
and complete. the eligible seawater intrusion control praject, commence
operation of the project in accordance with applicable provistons of law,
and provide for the payment of the local agenicy's share of the cost of the
pm/gect, Including the principal of, and interest on, the loan.

149.8. (a) A contract for a loan may not provide for a moratorium
on the payment of the principal of, or interest on, the loan.

(b) Any loan made pursuant to Section 79149.4 shall be for a period
not to exceed 20 years.

(c) The board may enter into a contract for a loan amount that equals
up to 100 percent of the total eligible cost of design and construction of
an eligible seawater intrusion control project.

79149.10. (a) The board shall establish the interest rate for a loan
made pursuant to this article at a rate equal to 50 percent of the interest
rate dx;aid by the state on the most recent sale of state general obligation
bonds, to be computed according to the true interest cost method.

(b) If the interest rate so determined is not a multiple of one-tenth of 1
percent, the interest rate shall be set at the next higher multiple of
one-tenth of 1 percent. ’

(c) The interest rate set for each contract shall be applied th t
the repayment period of the contract. There shall be a level 1
repayment of principal and interest on the loans.

79148.12. -All principal and interestLﬁayments received pursuasit to

loan contracts entered into pursuant to this article shall be deposited in
the subaccount. )
79149.14. The board may. by contract or otherwise, undertake plans,

surveys, research, development, and studies necessary, convenient, or
desirable to carry out the purposes of this article.

79149.16. Not more than 3 percent of the total amount deposited in .
the subaccount may be use:j_’gyaay for both of the following: .

(a) To pay the costs incu in connection with the administration of '
this article.

(b} For the purpases of Section 79149.14.

Crarrer 8. Warer Conservatron Procrav
Article 1. Findings and Declarations

79150. The Legislature finds and declares that:

(a) Voluntary. cost-effective capital outlay water conservation
programs can?:lelp meet the growing demand for clean and abundant '
water supplies throughout the state.

) The participation of the state in the construction of local water
conservation projects is desirable to further the effective management of
the water resources of the state.

Article 2. General Provisions

79151. Unless the context otherwise requires, the following
definitions gavern the construction of this chapter:

(a) "Account™ means the Water Conservation Account created by
Section 79152. )

() (1) "Water conservation program or project” means those feasible
capital outlay measures undertaken to improve the efficiency of water
use through praojects, the benefits of which exceed the costs. »

(2) The programs include, but are not limited to. all of the following:

(A) The lining or piping of ditches. .

(B) Improvements in water distribution system control_s such as
automated canal control, construction of small reservoirs within
distribution systems that conserve water that has already been captured
for él)se:l_arlzd related ph Icl:'xl Improvernents. :

ailwater pumpback recovel tems. .

fo) Major Irgproeements to.’y;:r"’s replacement of. deteriorated
distribution systems to reduce leakage and maximize conservation.

(E) Capital outlay features of agricultural water cons- on
programs identified in the “Memorandum of Understanding R ég
Eﬂﬁz‘ent Agricultural Water Management Practices,” dated 6.
1997. and endorsed by the Agricultural Water Management ncil,
and any amendments thereto.

) "l ically disadvantaged area”means any area of the state for
which both of the following statements apply:
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(11 A median household income that is less than forty thousand
dollars (540.000) based on the most recent federal census,

(2) An annual average unemployment rate that is greacer than 9
pereent based on the most recent federal census.

(d) (1) "Groundwater recharge facilities” means lands and facilities
for artificial groundwater recharge through methods that include. but
are not limited to. percolation using basins, pits. ditches, and furrows.
modified streambeds, flooding. and well injection. For the purposes of
this chapter. expenditures for “groundwater recharge facilities™ iriclude
capital outlay expenditures to expand, renovate, or restructure land and
facilities used for the purposes of groundwater recharge and to acquire
additional land for recharge basins.

(2) Groundwater recharge facilities may include any of the following:

(A) Instream facilities for regulation of water levels, but not
regulation of streamflow to accomplish diversion from the waterway.

(B) /égency-owned facilities for extraction.

(C) Conveyance facilities to convey water to the recharge site,
including devices for flow regulation and measurement of recharge
waters.

(3) Any part or all of the project facilities, including the land under
the facilities, may consist of selparable features, or an appropriate share
of multipurpose features. of a larger system, or both.

(e) “Infrastructure rehabilitation project” means a project located in
an economically disadvantaged area for the repair, replacement,
restoration, or rehabilitation of an existing water distribution system
that delivers water for domestic, municipal, or industrial uses,
including pipelines. pump stations, valves, meters, reservoirs, and all
other appurtenant water delivery facilities that result in the reduction or
elimination of significant distribution system water losses or replace a
failing system component that threatens the health, safety. welfare, and
economy of areas relying on the water distribution system,

{f) "Local agency”or "agency” means any city, county. city and county.
disrric;ajoint powers authority. or other political subdivision of the state
involved with water management. “Local agency”or “agency” also means
a mutual water company. For purposes of this chapter; mutual water
company means a nonprofit corporation organized for; or engaged in the
business of, developing. distributing, supplying, or delivering water for
irrigation or domestic use. or both, to its members or shareholders, at
actual cost plus necessary expenses.

sg) “Project” may include any of the following:

1} Water conservation project.

(2) Groundwater recharge facilities.

(3) Urban water conservation project.

() Infrastructure rehabilitation project.

(h) “Urban water conservation project” means capital outlay features
of urban water conservation programs identified in the “Memorandum
of Understanding Regarding Urban Water Conservation in California,”
as amended on April 8, 1998, by the California Urban Water
Conservation Council, and any amendments thereto.

A 731 52. The Water Conservation Account is hereby created in the
und.

79153. (a) The sum of one hundred fifty-five rillion dollars
($155.000.000) is hereby transferred from the fund to the account for the
purposes of this chapter:

(b) Unaliocated funds remaining in the Water Conservation and
Groundwater -Recharge Subaccount in the Water Sup;::}y Reliabilig'
Account in the Safe, Clean. Reliable Water Supply Fund on March &,
2000. shall be transferred to. and all money repaid to the state pursuant
to any loan contract exécuted under Article 3 (commencing with Section
786‘75) of Chapter 6 of Division 24 shall be deposited in, the account for
the purposes of entering into additional loans under Article 3
{commencing with Section 79157) and Article 4 (commencing with
Section 791631). : .

79154. (a) Any loan agreement entered into pursuant to this chapter
may include provisions determined to be necessary by the department.

(g) Any loan agreement pursuant to this chapter shall include all of
the following:

(1) A finding by the department that the agency has the ability to
repay the loan, that the project is cost-effective. and that the project is
feasible from an engineering or hydrologic standpeint. or both.

(2) An agreement by the agency to proceed expeditiously with, and
complete, the project in conformance with approved plans and
specifications and to operate and maintain the project properly upon
corr}pletian throughout the repayment period. .

(3) A provision that there shall be no moratorium on, or deferment of,
payments of frincipal or interest. :

(4) (A) A loan period of not more than 20 years with an interest rate
set at a rate equal to 50 percent of the interest rate paid by the state on
the most recent sale of state general obligation bonds, to be computed
according to the true interest cost method.

(B) If the interest rate so determined is not a multiple of | percent, the
interest rate shall be set at the next multiple of one-tenth of I percent.

) The interest rate for each loan agreement shall be applied
throughout the repayment period of the contract. There shall be a level
annual repayment of principal and interest on the loans.
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79153. (a) Any grant agreement entered into pursuant R
chapter may include provisions determined to be n to this
department.. ecessary by the

(b) Any grant agreement pursuant to this chapter shall i
of the following: P include both

(1) A determination by the department that the project is econg,

Jjustified, and that the project is feasible. Prey “onomically

(2) An estimate of the reasonable cost and benefit of the project,
including a feasibility report that sets forth the engineering and
financial feasibility of the project. and shall include a description of the
proposed facilities and their relation to other water-related facilities in
the system service area. .

797?55. 5. Notwithstanding any other provision of law, r%ul ations set
forth in Chapter 2.3 (commencing with Section 450.1) of Division 2 of
Title 23 of the California Code of Kegulations that are in effect on March
8. 2000. may be used to carry out this chapter

79156. Iﬁot more than 3 percent of the total amount deposited in the
subaccount may be used by the department to pay the costs incurred in
connection with the administration of this article.

Article 3. Agricultural Water Conservation Program

79157. (a) The sum of thirty-five million dollars ($35,000,000) in
the account. upon appropriation by the Legislature to the department,
shall be used by the department for loans to local agencies to aid in the
acquisition and construction of agricultural water conservation projects,
and for grants in accordance with Section 79158.

(b} For the purposes of apfmvlng a loan under this section, the
department shall determine if there will be a net saving of water as a
result of each proposegfnroject and if the project Is determined by the
department to be cost-effective.

(c) A project under this article shall not receive any more than five
million doflars ($5,000,000} in loan proceeds from the department. '

(d) The department shall give preference to the agencies that propose
the most cost-effective projects. : . i

79158. (a) The department may make grants to local agencies.
under any terms and conditions that may be determined necessary by
the department, for the purpose of financing feasibility studies of
projects potentially eligible for a loan under Section 79157,

)y No single feasibility study shall be eligible to receive more than
one hundred thousand dollars ($100,000), and not more than 5 percent
of the total amount deposited in the account may be expended for the
purpases of Anancing feasibility studies.

(c) A grant for a feasibility study shall not affect the maximum
amount of any loan that may le under this article.

Article 4. Groundwater Recharge Facilities Program

79161. (a) The sum of thirty million dollars ($30,000,000) in the
account is hereby appropriated to the department, without regard to
fiscal years, for use by the department for loans and ts to local
aget}'lcies for the acquisition and construction of groundwater recharge
facilities.

() A loan application pursuant to this article shall include the
reasonable cost and benefit of the tfmposed project, including a
feasibility report that shall set forth the economic justification for the
project. and shall include explanations of the proposed facilities and
their relation to other water supply related facilities in the basin or
region.

%c} A project under this article shall not receive any more than five
million dollars ($5,000.000) in loan proceeds from the department.

(d) The department shall give preference under this section t:tpclrg/ects
that are located in overdrafted groundwater basins, projects tical
need, projects whose feasibility studies demonstrate the greatest
engineering and hydrogeologic feasibility as determined cb{ the

W,

department, and projects Jocated In areas that have groundwater
management plans.

79161.5. (aJ The department may make grants to local agencies.
under any terms and conditions that may be determined n b

ecessary by
the department. for the pu e of financing feasibility studies of
projects potentia!{{y eI?ibIe for a loan under Section 79161.

{g) No single feasibility study shall be eligible to receive more than
one hundred thousand dollars {$100.000). and not more than 5 percent
of the total amount dfposited in the account may be expended for the
purpases of financing feasibility studies.

(c) A grant for a feasibility study shall not affect the maximum
amount of any loan that may be made under this article.

Article 5. Infrastructure Rehabilitation Program

79162. " (a) The sum of sixty million dollars ($60,000,000) in hfgl‘;
account. upon appropriation by the Legislature to the department. 70‘_31
be used by the dgparunent for grants awarded by the department to
agencies for the purposes of funding infrastructure rehabilitation
Pt bdivision (2)

) (1) For the purposes of making grants pursuant to subaivision (3;.
the factors to be cggsmed by the department in determining whether to
enter into an agreement shall include, but not be limited to, the needh tlﬁz
implement projects that provide measurable conservation througi
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reduction of syseem wacer fusses by rehabilicacing water delivery
systens

(2) Gramts awaraed pursuant tu subdivision {(a) shall be available for
public water systems owned and operated by local agencies in
econonmically disadvantaged areas with service connections that exceed
200 but are nut greater than 16.000 in number. The department shall
iive highest priority in awarding grants to those agencies with the

ighest retail water rates and service charges as of January 1. 1999.

(c) No single construction grant under this article shall exceed five
million dollars ($5.000.000).

79162.2. (a) The department may make grants to local agencies,
under any terms and conditions as may be determined necessary by the
department. for the purpose of financing feasibility studies of projects
potentially eligible for a grant under Section 79162,

(b) No single feasibility study shall be eligible to receive more than
one hundred thousand dollars (S100.000). and not more than 5 percent
of the total amount dle‘posited in the account may be expended for the
purposes of financing feasibility studies. o

(c) A grant for a feasibility study shall not affect the maximum of any
construction grant that may be made under this article.

7911 62.4. The department may adopt regulations to carry out this
article.

Article 6. Urban Water Conservation Program

79163. (a) The sum of thirty million dollars ($30,000,000) in the
account, upon appropriation by the Legislature to the department, shall
be used by the de)partment for grants and loans awarded by the
department to local agencies for :ﬁe purposes of funding urban water
conservation projects.

(b) A project under this article shall not receive more than five million
dollars ($5,000.000) in loan proceeds from the department.

79164. (a) The department may make grants to local agencies,
under any terms and conditions that may be determined necessary by

the department. for the purpose of financing feasibility studies of v

© projects potentiaff(y eligible for a loan under Section 79163.

(g) No single feasibility study shall be eligible to receive more than
one hundred thousand dollars ($100.000), and not more than 5 percent
of the total amount deposited in the account may be expended for the
purposes of financing feasibility studies. .

{(c) A grant for a feasibility study shall not affect the maximum
amount of any loan that may be made under this article. :

Crarrer 9. WATER SupPLY, RELIABILITY, AND
INFRASTRUCTURE PROCRAM
Water Supply. Reliability. and
Infrastructure Account
79165. For the purposes of this chapter, “account” means the Water
%L)z%:éy Reliability, and Infrastructure Account created by Section

Article 1.

79166. The Water Supply. Reliability, and Infrastructure Account is
hereby created in the fund. The sum of six hundred thirty million dollars
($630.000.000) is hereby transferred from the fund to the account.

: Article 2. Groundwater Storage Program

79170. The Legislature finds and declares that the conjunctive
management of surface water and groundwater is an effective way to
im;)rove the reliability of water supply for all sectors in California.

9171. Unless the context otherwise requires, the following
definitions govern the construction of this article:

{a) “Conjunctive use” means the temporary storage of water in a
groundwater aquifer through intentional recharge and subsequent
extraction for later use. Storage is accomplished by either of the
following methods:

(1) “Direct recharge” of an aquifer by conducting surface water into
the ground by various means. including. without [imitation, spreading
ponds and injection wells for the purpose of making the water stored in
the aquifer available for extraction and later use int drier years.

(2) “In-lieu recharge™ means increasing the amount of groundwater
available in an aquifer by substituting surface water supplies to a user
who would otherwise pump groundwater.

(b) “Conjunctive use facilities” include land and appurtenant
facilities Iér any phase of a conjunctive use-operation. Appurtenant
facilities may include subsurféce storage, treatment, conveyance,
recharge ponds, injection wells, spreading grounds. monitoring.
measurements, subsidence detection, flow regulation, detention basins to
facilitate recharge. diversion facilities, and extraction facilities.

{c) "Conjunctive use project” means a frq/ect that is intended to
produce water supply benelits for the local agency or a profect that is
intended to produce water supply benefits for water users. including the
environment. in addition to the %cal agency.

(d) “Local agency™ means any city. county, city and county. district,
Joint powers authority. mutual water company. or other political
subdivision of the state. .

{e) “Project participants” means any public agency participating in.
and bene/llting from. a conjunction use project under this article.

P2000
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(f] “Subaccount” means the Cornjunctive Use Sub . 4
Section 79172. ’ account created by

79172. There is hereby created in the account the Conjunctive Use
Subaccount. .

79173. The sum of twwo hundred million doliars ($200. i
hereby transferred from the account to the subaccount t(or the g?gpoozgﬁ :;Sr
implementir;% this article. .

79174. e money in the subaccount, upon appropriation by the
Legislature to the department, may be used by the department for grants
for feasibility studies. project design, or the construction of conjunctive
use projects on a pilot or operational scale. .

79175. Not more than 5 percent of the total amount depasited in the
sut;.iaccount may be expended for purposes of financing feasibility
studies.

79176. For the purpose of approving ﬁrcyects pursuant to this article,
the deparument shall give priority to those projects for which there is
available third-party funds from any source other than the Central
Valley Project Restoration Fund authorized by the Central Valley Project
Improvement Act. The department shall also take into consideration all
of the following with regard to each ed project:

(a) The magnitude of the actual increase in water supply yield and
reliability compared to preexisting conditions.
c A(?F?Ef consistency with the plans or recommendations proposed by

(c) The distribution of the benefits to water supply and to the
environment.

{d) The availability of the storage for conserved water.

(e) The technical and environmental suitability of the groundwater
basin for conjunctive use.

() The potential to reduce critically overdrafied conditions in a
groundwater basin.

The need for the project.
) The potential to alleviate sait water intrusion into groundwater
basins or other groundwater quality degradation.

(i) The economic, engineering. and hydrogeologic justification for the

roject.

P &) The availability of third-party or local matchi}rég funds fro
source other than the Central Valley Project Restoration
authorized by the Central Valley Project Improvement Act.

(k) The involvement of one or more local agencies whose_juris
or water service area overlies or Is adjacent to the aquifer utilized to
store water:

(1) The potential to reduce dry year demand for surface water under
existing contracts.

(m) g'he existence of a systemn for the recovery of the stored water or an
fﬁreement with the department or a local agency for the installation of

at system.

(n)” Whether the project is located in an area that Is subject to a

undwater management program. )

79177. To be eligible for funding for the construction of a conjunctive
use project under 5115 article, an applicant that is other than a local
agency shall be required to carry out that project with the participation
oﬁea Y)z'xal agency. The department or a local agency may provide
technical assistance, coordination, or any other assistance In
implementing a project or study if requested by the participating local

nCcy.
g;.‘?l);& No construction project may receive more than fifty million
dollars ($50,000,000} from the subaccount.

79179. Not more than 5 percent of the total amount deposited in the
subaccount may be used to pay the costs incurred in connection with the
administration of this article.

79180. Not less than 40 percent of the total amount deposited in the
subaccount shall be expended for studies, projects, and facilities within
watersheds of the central valley.

79181. (a) A project undertaken pursuant to this article shall fully
protect and preserve the groundwater rights of the overlying landowners
and shall tully protect and preserve the water rights of the project
participants. The department shall not provide fundir? for a project
unless it determines that the grzyect will be designed and operated in a
manner that ensures that other users of the same or a hydrologically
related aquifer will not suffer any unreasonable diminution of the
quantity or quality of their groundwater supplies or Incur additional
un(cg.;mﬁensg;ed expense ?s a r}:sizlt ?L{ntze imF emcnta_tlggﬁo‘fe thug ff%egé[

. or (i rposes of receiv, ling for a conjui
pursuant to {A;u - aﬁ be required to do both of the
following: o L
(1) Provide for a continuing groundwater monitoring and mitigation

program. "
(§}r Limit the extraction of the groundwater to not more L '

is article, the applicant sh

amount of water that Is stored or recharged by the project partici]
the amount that complies with all laws and contract terms go
the extraction, appropriation, and use of groundwater by the
participants.

-
project
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{c) Persons and agencies participating in the project may not assert i
claim or file a cause of action against an overlying landowner who is not
exceeding either of the following:

(1) The overlving landowners historic rate of groundwater pumping.

(2) The full amount of groundsvater to which the overlying landowner
would be entitled to under state law regarding rights to groundwater
and reasonable beneficial use on the landowner's land that overlies the
groundwater. ’

(d) The overlying landowners may not assert a claim or file a cause of
action against the persons or agencies participating in the project if the
project is Implemented in compliance with this section. except as
provided by contract between the project participants.

(e) Nothing in this article modifies state law with regard to
groundwater rights. regulation, or management.

79182. In carrying out this article and awarding grants. the
department shall convene and consult with an advisory committee
comprised of technically qualified representatives of local water
agencies. project participants, environmental interests, agricultural
laborer interests. and interests representing farmers who use
groundwater. The advisory committee shall be geographically balanced
to reflect the communities that use water in the central valley. If a
member of the advisog' committee. pr a member of his or her immediate
family. Is employed by a grant applicant or the employer of a grant
aptf?licant. the committee members shall make that disclosure to the
other members of the committee and shall not participate in the review
of the grant application of that applicant.

79; 3. The department may adopt regulations to carry out this
article.

Article 3. Bay-Delta Multipurpose Water
Management Program

79190. Unless the context otherwise requires,
definitions govern the construction of this article:

(a) "CALFED Bay-Delta Program” or ‘program” means the
undertaking l}y CALFED pursuant to the Framework Agreement dated
June 20, 1994. to develop a long-term solution to water management,
environmental, and other problems in the bay-delta watershed by means
of a programmatic environmental impact statement/environmental
impact report.

(b) "CALFED EIS/EIR” means the final programmatic
environumental impact statement/environmental impact report prepared
by CALFED. :

{c) “CALFED stage 1 action” means an action identified in the
preferred alternative of the CALFED EIS/EIR as an action intended for
implementation during stage 1 of Phase III of the CALFED Bay-Delta

Program.

{5} (1) “Eligible project” means a demonstration project, subject to the
CALFED adaptive management principle that requires an assessment of
the performance of the demonstration projects in order to determine
which projects are successful in achievin, thle goals of the ram.

(2) “Eligible project” means a project that meets both of the following
requirements.

(A) The project is identified in the CALFED EIS/EIR as a CALFED
stage 1 action.

(g) The project does one or more of the following:

(i) Constructs treatment facilities or relocates discharge facilities for
agricultural drainage generated within the delta to improve water
Zu;a!ity in the delta or Lﬁe quality of water that is transported from the

elta,

(ii) Constructs facilities to control waste discharges that contribute to
low dissolved oxygen and other water quality problems in the lower San
Joaquin River and the south delta.

(iii) Constructs fish facilities for the State Water Project or the Central
Valley Project intakes in the south delta, such as facilities for fish
screens, fish handling. and fish passage. or modifications to intake
structures or other facilities, to reduce losses of any life stages of fish to
water diversions in the San Joaquin River and the delta in accordance
with parafraph (1) of Section (C) of Chapter IV of the board'’s 1995
wacter quality control plan.

{iv) Constructs a permanent barrier at the head of Old River to
improve fish migration and other permanent barriers in the south delta
channels to improve water quality and water level for local diversions.

(v) Constructs facilities to control drainage from abandoned mines
that adversely affect water quality in the bay-delta.

(vi) Constructs a permanent barrier at Grantline Canal to improve
water quality and water levels for local diversion.

(e) “Subaccount™ means the Bay-Delta Multipurpose Water
Management Subaccount created by Section 79194.

79191. This article does not affect the authority of any agency
pursuant to any other provision of law to expend funds for the purposes
described in this article. :

79192. The Legislature hereby finds and declares all of the
following:

(a) CALFED is in the process of preparirﬁ a programmatic EIS/EIR
for a long-term comprehensive plan that will resolve problems related to
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the following -

ecosvstem restoration. including the recovery of endanger: ;

as chinvok salmon. water qual iéti'. water su;%ly. water‘rgna;zsmst such
svstem integrity for the protection of beneficial uses of t}ige ban aand
8 The CALFED Bay-D v aeta

() The CA Bay-Delta Program is of statewide a
importance. The state should participate in the fundin m‘j);; :ﬁo;z,?l
projects as a part of its ongoing program to improve con, itions lg the
bay-delta ecosystemn. e

(c) The programmatic EIS/EIR will include a schedule for fundin
and implementing all elements of the long-term comprehensive plan, id
(d) The elements of the CALFED Bay-Delta Program wilf achieve
balanced solutions in all identified problem areas, Including the
ecosystem, water quality. water supply. and system integrity.

79193. (a) This article does not authorize the implementation of the
CALFED Bay-Delta Pr%ram or anﬁelement of that program. The
implementation of the CALFED Bay-Delta Program, or any element of
that program. shall only be undertaken pursuant to authority provided
by law other than this division.

(b} Nothing in this article affects the obligation to comply with
provisions of existing law in connection with the implementation of this

article.

79194. There is hereby created in the account the Bay-Deita
Multi/:utpose Water Management Su L.

79195. The sum of two hundred fifty million dollars ($250,000,000)
is hereby transferred from the account to the subaccount.

79196. (a} The money in the subaccount, upon appropriation by the
Legislature to the department, may be used by the dgpa.rtment to carry
out eligible projects and for the purposes of Section 79202.

(b) Money in the subaccount that is allocated to carry out eligible
projects, as described in clauses (ii), (iv). and (vi) of sub %} of
paragraph (2) of subdivision (d] of Section 79190, and is not expended
for those purposes, may be reallocated by the department to out
other eligible projects, as described in clauses (i), (iii)., and [v) of
subparagraph (B) of paragraph (2) of subdivision (d) of Section 79190.

(c) No funds in the subaccount shall be used by the de, ¢ unless
and until the department has consulted, on an annual basis, with the
state and federal agencies that participate in CALFED, as well as
representatives of the public convened as a duly authorized advisogy
committee, with regard to the specific projects propesed for fundi?
under this article. Isions regarding specific expenditures of funds
provided under this article shall be jointly determined, to the maximum
extent possible, by the recommendations of the state and federal
CALFE‘Z) agenicies with the advice of the advisory committee.

79196.5.  The funds appropriated pursuant to Section 79196 shall be
allocated as follows:

(a) S(ejven[eg:d miI‘I:ilon do;ll)a;sr {$ll, 7.000.000])’ f(%.l; zhfc purposespha{g)mo?

rofect described in clause subparagrapi paragra,
guéﬂvision (d) of Section 79190.

(b) Forty million dollars ($40,000,000) for the pu. of the profect
described in clause (ii) of subparagraph (B} of paragraph (2) of
subdivision (d) of Section 79190.

(c) One hundred twenty million dollars ($120.000.000) for the
purposes of the project described in clause (iii) of subparagraph (B) of
paragraph (2) of subdivision (d) of Section 79190.

(df Forty million dollars ($40,000,000) for the purposes of the project
described in clause (iv) of subparagraph (B} of paragraph (2] of
subdivision (d) of Section 79190.

(e) Seventeen million dollars ($17.000,000) for the purposes of the
prtg‘;ct to described in clause (v) of subparagraph (B) of paragraph (2) of
subdivision (d) of Section 79190.

{9 Sixteen million dollars ($16,000,000) for the purposes of the project
described in clause (vi) of subparagraph (B) of paragraph (2} of
subdivision (d}.of Section 79190. :

79197. No funds in the subaccount may be expended until all of the
foIIow{lr_}.lg conditions have been met:

(8) The CALFED EIS/EIR has been certified by the state lead agency
and a notice of determination has been issued as required by Division I3
(commencing with Section 21000) of the Public Resources Code.

() The CALFED EIS/EIR has been filed by the federal lead agencies
with the United States Environmental Protection Agency. the required
notice has been fub[ished in the Federal Register, and there has been
federal approval of a program identical to the program approved by the
state.

79198. The state, to the greatest extent possible, shall secure federal
and nonfederal funds to implement this article. i

79199. Due to the importance of lssuirgefermits and othilrme
expediting all elements of the CALFED Bay-Delta Program in a );.
anddbalanced mal;)nez: the folIlowing lures shall apply to the use o
funds authorized by this article:

(a) After the re L):,fremems set forth in Section 79197 are met, ﬁl!b,ds tl17n
the subaccount shall become available for use in accordance wi Ie
schedule for eligible projects set forth in the final pmgrammf’:a c
EIS/EIR. unless the Secretary of the Resaurces Age detcé}??bhx:s i
the schedule established in the final programmatic 1S/ no
been substantially adhered to.
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(0} On or before November 15 of each vear the Secretary of the
Resources Agency. in consultation with state and federal CALFED
cepresentatinves and othier interested persons and agencies. shall review
adherence to the schedule

tc) The absence of tunding from nonfederal or nonscace sources shall
not be a basis for a determination that the schedule has not been
adhered to.

(@) If. at the conclusion of each annual review. the Secretary of the
Resources Agency determines that the schedule established in the final
programmatic EIS/EIR, or a revised schedule prepared pursuant to this
subdivision. has not been substantially adhered to. the secretary. after
notice to. and consultation with,” state and federal CALFED
represenitatives and other interested persons and agencies. shall prepare
a revised schedule that ensures that balanced solutions in all identified
problem areas. including ecosystem restoration. water supply. water
quah[t]. and system integritg are achieved, consistent with the intent of
the final programmatic EIS/EIR. Funds shall be available for
expenditure unless a revised schedule has not been developed within six
months from the date on which the secretary determines that the prior
schedule has not been substantially adhered to. Upon the preparation of
any revised schedule under this subdivision, funds shall fc expended in
accordance with that revised schedule.

(e) Funds in the subaccount shall become available in accordance
with the cost-share aﬁ’reement developed by the CALFED Bay-Delta
Program, which shall describe the federal, state. and local share of
funding for the programs. projects, and other CALFED stage 1 actions.

79200. On or before December 15 of each year. the Secretary of the
Resources Agency shall submit an annual report to the Legislature that
describes the status of the implementation of all elements of the
CALFED Bay-Delta Program, any determinations made by the secretary
pursuant to subdivisions (b) and (d} of Section 79199 and other
significant scheduling issues. The report also shall include a detailed
accounting of expenditures, descriptions of programs for which
expenditures have been made, and a schedule of anticipated
expenditures for the next year.

79201. The report prepared pursuant to Section 79200 shall include
both of the following:

(a) A summary of the results achieved by the projects funded under
this article.

(b) An identification of any necessary modifications that should be
made to eligible projects or other CALFED bay-delta projects. to ensure
that the goals and objectives of CALFED are met.

79201.5. Nothing in this article shall be construed to address.the
allocation of benefits from projects or programs funded by this article. It
is anticipated that this issue will be settled in the CALFED process or by
the Legislature by statute. .

79202. Not more than 5 percent of the total amount deposited in the
subaccount may be used to pay the costs incurred in connectfon with the
administration of this article.

791203. The department may adopt regulations to carry out this
article.

Article 4. Interim Water Reliable Supply and Water
Quality Infrastructure and Management Program

79205.2. (a) "Delta export service area.” as used in this article.
means both of the following:

(1) The counties included within the Association of Bay Area
Governments. .

(2) Those areas of the state outside the delta that receive water from
the State Water Project or the Central Valley Project. either directly or by
exchan{e. by means of diversions from the delta.

(b) "Local agency.”as used in this article, means any city, county, city
and county. district, or other political subdivision of the state.

79205.4. (a) There is hereby created the Interim Water Supply and
Water Quality Infrastructure and Management Subaccount.

(b) For the purposes of this article, "subaccount” means the Interim
Reliable Water Supply and Water Quality I[nfrastructure and
Mana’gement Subaccount.

79203, The sum of one hundred eighty million dollars
(5180.000.000) is hereby transferred from the accounc to the subaccourtt
for [heopurposes of this article.

79205.8. (a) The money in the subaccount, upon appropriation by
the Législature to the department, may be used by the department to
provide grants or loans, or any combination thereaf, which are approved
by the Gavernor, to local iﬁencies located in the delta export service areas
or programs or projects that can be completed and provide the intended
benefits not later than March 8, 2009, and are designed to increase
wat;r supplies, enhance water supply reliability, or improve water

uality.

(b} The department shall provide grants for programs or projects
located outside the delta and which meet one of the following
requirements:

(1) The project or program constructs new or expands existing
groundwater storage and recovery prajects or acquires rights to use
storage in existing reservoirs.

P2000

E—0388

Text of Proposed Laws— Continﬂ,
(2) The project or program implements measures thae facilicl

improved water treatient, water transfers. or exchanges. including. bu¢
not limited to. a project that improves water quality by shifting reliance
from lower quality to higher quality water supplies.

(3) The project ar program implements state of the art agricultural
water conservation programs. and programs that treat or manage
ag;'i)cu#:radl drainage water for reuse or instream water quality benefits

(s e department shall list the projects that are pro, .
furix'ded 5fmm the subaccount. pro proposed to be

9205.10. For purposes of prioritizing eligible programs or project
for funding under this article. the depgrmf;nt shall give prigri{y tf,,
programs or projects that meet one or more of the following
requirements:

(a) Can be compleéted expeditiously and thereby provide near term
benefits and more immediate mitigation of urgent problems related to
water supply and water quality.

(8} Implements actions to improve water quality and protect water
level conditions in San Luls Reservoir. :

{c) Includes public-private partnerships or cost sharing arrangements
that maximize public benefits.

(d) Sponsored by a public agency with water supplies that are being
or would be impacted to a greater degree Uy delta-related water supply
shortages and water quality degradation.

79205.12. The state, to the greatest extent possible, shall seek
matching federal funds to implement this article.

79205.14. Funds available from the subaccount shall be available
for all phases of project development including, but not limited to,
project administration, permitting and environmental compliance,
feasibility studies, and construction.

79205.16. Not more than 5 percent of the total armount deposited in
the subaccount may be used to pay costs incurred in connection with the
administration of this article.

Craprer 10. Fiscar Provisions

79210. Bonds in the total amount of one billion nine hundred
seventy million dollars ($1.970,000,000). not including the amount of
any refunding bonds Issued in accordance with Section 79219, or so
much thereof as Is necessary, may be issued and sold to provide a
be used for canyinéout the purposes expressed in this division an
used to reimburse the General Obligation Bond nse Revolving 1
pursuant to Section 16724.5 of the Government Code. The bonds, wnen
sold, shall be and constitute a valid and bindi’tf obligation of the State
of California, and the full faith and credit of the State of California is
hereby pledged for the punctual pg,vment of the principal of, and interest
on. the bonds as the principal and interest becomne due and g;ayable.

79211. (a) The bonds authorized by this division shall be pre, A
executed, issued. sold, paid, and redeemed as provided in the State
General Obligation Bond Law (Chapter 4 (commencing with Section
16720) of Part 3 of Division 4 of Title 2 of the Government Code). except
Section 16727, and all of the provisions of that law apply to the bonds
and to this division and are hereby incorporated in this division as
though set forth in full in this division.

(b}g For purpeses of the State General Obligation Bond Law, each state
égency that administers an appropriation of the Safe Drinking Water,

lean Water, Watershed Protection. and Flood Protection Bond Fund is
designated the “board.”

79212. Solely for the é)urpase of authorizing the issuance and sale,
pursuant to the State General Obll}gation nd Law, of the bonds
authorized by this division, the Safe Drinking Water, Clean Water,
Watershed Protection, and Flood Protection Finance Committee is
hereby created. For purposes of this division, the Safe Drinking Water.
Clean Water, Watershed Protection. and Flood Protection Finance
Committee is the “committee” as that term is used in the State General
Obligation Bond Law. The committee consists of the Treasurer. the
Controller, and the Director of Finance. or their designated
representatives. A majority of the committee may act for the committee.

79213. The committee shall determine whether or not it is necessary
or desirable to issue bonds authorized pursuant to this division in order
to carry out the actions specified in this division and. if so, the amount of
bonds to be issued and sold. Successive issues of bonds may be
authorized and sold to carry out those actions progressively. and it is not
necessary that ail of the bonds authorized to be issued be sold at any one
time.

79214. There shall be collected each year and in the same manner
and at the same time as other state revenue is collected, in addition to
the ordinary revenues of the state, a sum in an amount reg’ulned topa

the principal of, and Interest on, the bonds each year. It is the duty of all
officers cﬁaarged by lasw with any duty in regard to the collection of the
revenue to do andy perform each and every act that is necessary i ,
ate

that additional sum.
79215. Notwithstanding Section 13340 of the Govemmelr;t 4
there is hereby appropriated from the General Fund in 1t e o
Treasury, for the purpases of this division. an amount that will equal the
total of the following:
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(a) The sun annualls necessary: to pay the principal of and interest
on. bonds 1ssued and sold pursaant co this division. as the principal and
nterest becorne due and payatble

(6) The sum necessary to carry out Sectivn 79216, appropriated
without regard to fiscal years

79216. Fur the purposes of carrying out this division, the Director of
Finance may authorize the withdrawal from the General Fund of an
armount not to exceed the amount of the unsold bonds that have been
authorized by the committee to be sold for the purpose of carrying out
this division. Any amount withdrawn shall be deposited in the ﬁ:nd.
Any money made available under this section shall be returned to the
General Fund. plus an amount equal to the interest that che money
would have earned in the Pooled Money Investment Account. from
proceeds received from the sale of bonds for the purpose of carrying out
this division.

79217. All money deposited in the fund that is derived from
premium and accrued interest on bonds sold shall be reserved in the
fund and shall be available for transfer to the General Fund as a credit
to e.yenditures for bond interest.

79218. The agency that administers an appropriation of the Safe
Drinking Water. Clean Water, Watershed ﬁrotection. and Flood
Protection Bond Fund may r%uest the Pooled Money Investment Board
to make a loan from the Pooled Money Investment Account. in
accordance with Section 16312 of the Government Code, for the purpose
of carrying out this division. The amount of the request shall not exceed
the amount of the unsold bonds that the committee. by resolution, has
authorized to be sold for the purpose of carrying out this division. The
requesting agency shall execute any documents required by the Pooled
Money Investment Board to obtain and repay the loan. Any amounts
loaned shall be deposited in the fund to be allocated by the requesting
agency in accordance with this division.

79219. The bonds may be refunded in accordance with Article 6
(commencing with Section 16780) of Chapter 4 of Part 3 of Division 4 of
Title 2 of the Government Code, which is a part of the State General
Obl;';gatlan Bond Law. Approval by the voters of the state for the issuance
of the bonds described in this division includes the approval of the
Issuance of any other bonds issued to refund any bonds originally issued
under this division or any previously issued refunding bonds..

79220. Notwithstanding any provision of this division or the State
General Obligation Bond Law. if the Treasurer sells bondslf;ursuant to
this division that include a bond counsel opinion to the effect that the
interest on the bonds is excluded from gross income for federal tax
purpaoses, subject to designated conditions, the Treasurer may maintain
separate accounts for the investment of bond proceeds and for the
investment earnings on those proceeds. The Treasurer may use or direct
the use of those proceeds or earnings to pay any rebate, penalty, or other
payment required under federal law or to take any other action with
respect to the investment and use of those bond proceeds required or
desirable under federal law to maintain the tax-exempt status of those
bonds and to obtain any other advantage under federal law on behalf of
the funds of that state.

79221. The Legislature hereby finds and declares that, inasmuch as
the proceeds from the sale of bonds authorized by this division are not
Zgroceeds of taxes” as that term is used in Article XIII B of the California

onstitution, the disbursement of these proceeds is not subject to the
limitations imposed by that article. .

SEC. 3. Section 14038 of the Water Code is amended to read:

14058. (a) The sum of thirty million dollars ($30,000.000) of the
money in the fund shall be deposited in the Water Reclamation Account
and, notwithstanding Section 13340 of the Government Code. is hereby
continuously appropriated to the board for the purposes of this section.

(b) The board may enter into contracts with local public agencies
having authority to construct. operate. and maintain water reclamation
prO{'ects. for loans to aid in the design and construction of eligible water
reclamation projects. The board may loan up to 100 percent of the total
eligible cost of design and construction of an eligible reciamation

roject. :
P (é) Any contract for an eligible water reclamation project entered
into pursuant to this section may include such provisions as determined
by the board and shall include both of the following provisions:

(1) An estimate of the reasonable cost of the eligible water
reclamation project.

(2) An agreement by the local public agency to proceed expeditiously
with. and.complete. the eligible water reclamation project; commence
operation of the project in accordance with applicable provisions of law,
and provide for the payment of the local public agency's share of the
cost of the project, including principal and interest on any state loan
made pursuant to this section.

(d) Loan contracts may not provide for a moratorium on payments of
principal or interest.

(e} Any loans made from the fund may be for a period
vears. The interest rate for the loans shalfl be set ar.F:\ rate :2:5 §2 gg
percent of the interest rate paid by the state on the most recent sale of
state general obligation bonds. with that rate te be computed accordin,
to the true interest cost method. When the interest rate so determinedg-
is not a multiple of one-tenth of 1 percent, the interest rate shall be set
at the next higher multiple of one-tenth of 1 percent.

(f) All money repaid to the state pursuant to any contract executed

under this chapter shall be deposited in the Wat
Subaccount : crested by Section 79531 of the Gican Water &:ﬁling

e Sefe: Cleen: Fund for
the purposes set forth in subdivision (b} of Section mkaan
Water and Water Recycling Account in the Safe Drinking Water, Clean
zv;agr, Wategh?g .‘;‘mte;;tldn. and FIooc;_ Pr?’tection Ban?Fund created
ection 79136, for the purposes set forth in Article 4 {commen
hith Section 79135) of Chapter 7 of Division 26 (commencing
SEC. 4. Section 78621 of the Water Code is amended to read:
78621. (a) (1) There is hereby created in the account the Water

- Recycling Subaccount. The sum of sixty million dollars ($60,000,000) is

hereby transferred from the account to the subaccount for the purpose
of implementing this article:

(2} All money n:g/aid to the state pursuant to any contract executed
under the Clean Water and Water Reclamation Bond Law of 1988
(Chapter 17 (commencing with Section 14050) of Division 7) shall be
deposited in the subaceount for the of subdivision (b} Water
Recydigg Subaccount in the Clean Water and Water R ling Account
in the Safe Drinking Water, Clean Water, Watershed ﬁmtectlon, and
Flood Protection Bond Fund created by Section 79136, for the purposes
set forth in Article 4 (commencing with Section 79135) of Chapter 7 of
Division 26. ’

{b) Notwithstanding Section 13340 of the Government Code, the
money in the subaccount is hereby continuously approgriated. without
regard to fiscal years, to the board for loans to public agencies to
construct, operate, and maintain eligible ing proljects. or loans to
aid in the design and construction of el%&i le recycling projects, for

rants in accordance with Section 78628, and for the 3[;(z)urlzmses
escribed in Section 78629 and subdivision (a) of Section 78630.
SEC. 5. Section 78626 of the Water Code is repealed. .
78626: (o) ined interest received 0

to the Water Aeceount in the 1984 State Clean Water Bend
Fund for the set forth in Seetion 1390910
SEC. 6. Section 78626 is added to the Water Code, to read:

78626. Unallocated funds remaining in the subaccount on March 8,
2000. and any funds deposited into the subaccount after that date, shall
be transferred to, and all money repaid to the state pursuant to any loan
contract executed under this article shall be deposited in, the Water
Recycling Subaccount in the Clean Water and Water R ing Account
in the ﬁfe Drinking Water, Clean Water, Watershed Frotection, and
Flood Protection Bond Fund for the purposes set forth in Section 79140.

SEC. 7. Section 78648.;5;&' the Water Code is repealed. o
loan eontracts entered inte pursuant te this article shall be depesited in
the ’

subaeeount:

SEC. 8. Section 78648.12 is added to the Water Code, to read:

78648.12.  Unallocated funds remaining in the subaccount on March
8, 2000 and any funds dce)posited into the subaccount after that date,
shall be transferred to, and all money repald to the state pursuant to any
loan contract executed under this article shall be deposited in, the
Seawater Intrusion Control Subaccount in the Clean Water and Water
Recycling Account in the Safe Drinking Water; Clean Water. Watershed
Protection, and Flood Protection Bond Fund for the purposes set forth in
Article 6 {commencing with Section 79149) of Chapter 7 of Division 26.

SEC. 9. Section 78675 of the Watex;fl:;iee is repealedt.e

repayments of loans this articler
money in the subaccount; shall be deposited

be availeble uses in this 4

SEC. 10. Section 78675 is added to the Water Code, to read:

78675. Unallocated funds remaining in the subaccount on March 8,
2000, shall be transferred to, and all money repaid to the state pursuant
to any loan contract executed under this article shall be deposited in, the
Water Conservation Account in the Safe Drinking Water, Clean Water,
Watershed Protection, and Flood Protection Bond Fund for the purpaise;
of entering into additional loans under Article 3 (commenclnfs ;v (¢ A
Section 79157) and Article 4 (commencing with Section 79161) o. _

Chapter 8 of Division 26.
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CA .Sccrcuiry of State - Vote2000 - Map - Proposition 12 - - Parks and Water : http://voteZOOO.ss.ca.gov/rctums/prop/mapRolz.h:

" California 2000 Primary Election -
Proposition 12 - Parks and Wate

Explanation | Map with County Names

BN ves 4,331,882 63.2¢
B8 No 2,524,043 36.8%

100.0% precincts reporting
as of Mar 14, 2000 at 4:19 pn

Explanation:

"Yes" and "No" are each identified with a color/pattern
combination (see legend above).

The color/pattern combination in each county indicates whether
the majority of voters in that county voted "Yes" or "No". .

The number in each county indicates the percentage by which the
majority of voters voted "Yes" or "No" in that county.

1of1 3/20/00 7:56 A
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CA Sccrctziry of State - Voic2000 - Map - Proposition 13 - - Drinking Water http://votc2000.ss.ca.gov/remms/pl.()p,.r',‘apR()l 3h

California 2000 Primary Election
Proposition 13 - Drinking Water
. Explanation | Map with County Names

M Yes 4,415,579 64.92
&8 No 2,395,917 35.1%

100.0% precincts reporting
as of Mar 14, 2000 at 4:19 pm

Explanation:

"Yes" and "No" are each identified with a color/pattern
combination (see legend above).

The color/pattern combination in each county indicates whether
the majority of voters in that county voted "Yes" or "No".

The number in each county indicates the percentage by which the
majority of voters voted "Yes" or "No" in that county.

1o} 3/20/00 7-56 A
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